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®
MPF Participating Financial Institution (PFIl) — Becoming a PFI

Deliverable Documentation - Checklist

Please complete the d ocuments described be low. These documents are needed to apply to become a
Participating Financial Institution (PFI) under the Mortgage Partnership Finance (MPF) Program.

SUPPORT DOCUMENTATION

[] Application
[] Resolution for Mortgage Partnership Finance Participating Financial Institution Agreement

The resolution must be dated on or before the remaining executable documents. A Board Secretary or
an Assistant Secretary must certify that this Resolution has been duly adopted by your Board of
Directors at a regular meeting or a duly called special meeting granting designated officers the
authority to execute the PFI Agreement and such further agreements, amendments, documents, or

instructions as may be required.

[] Participating Financial Institution Agreement
This form covers the contractual terms under which the PFI will originate and service loans into the

MPF Program. Requires one or more signatures of duly authorized officers of the PFI pursuant to the
PFI’s  resolution.

[] Fidelity Bond and Errors and Omissions Insurance documents and form
Attach Errors & Omissions and Fidelity Bond declaration pages.

[] Third Party Origination form

[ ] Mail completed documents to:  FHLBank Topeka
MPF Department
Lindsee Myers
1 Security Benefit Place, Suite 100

Topeka, KS 66606-2444

The "MORTGAGE PARTNERSHIP FINANCE" logo and "MPF" are registered trademarks of the Federal Home Loan Bank of Chicago.



MPF® Participating Financial Institution — Conventional Application Qﬁﬁfﬁfﬁip
Mortgage Operations Questionnaire

Finance.

Member Name: DDA: Tax ID #:
Street Address:
City, State, Zip Phone Number:

Name of Contact for Questions on Application:

1. | a. Conventional product applying for:

[] Original MPF ] MPF 125 [ ] MPF Government (please request Gov't Application)
b. Remittance Option applying for:

[] Actual/Actual [] Actual/Actual Single Remittance [l Scheduled/Scheduled
c. Servicing Option applying for:

[] Service Retained [] Service Released [] Both
d. Amount of Master Commitment: $ (minimum of $5,000,000/year)

e. Does your institution intend to use an MPF subservicer? [ ]Yes []No If Yes, Name

2. | What year did this institution’s mortgage operations commence? Secondary mortgage operations?

3. | List states in which you do mortgage business:

4. | Can your institution send funds via ACH? []Yes [ ] No Is your investor reporting electronic? [] Yes [] No

5. | What servicing system does your institution use? What loan origination system?

6. | Does your institution currently sell mortgages into the Secondary Market? [ ] Yes [ ] No
If yes, to what investors?
If no, please attach an organizational chart and describe the processes and personnel you have in place to manage this
new function on the back of this application.

7. | Servicing and Delinquency Information for SECONDARY MARKET BUSINESS ONLY
Give Monthly Average for prior 36 months (Residential 1-4 family)

Loans Sold to Secondary Market: Avg # of loans $
*To calculate: Sum 36 prior month’s secondary market loan sales data & divide by 36.

Servicing Data for Loans Sold to Secondary Market:  Avg # of loans $
*To calculate: Sum 36 prior end-of-month secondary market loan servicing data & divide by 36

Delinquency Data for Loans Sold to Secondary Market:

60-89 days: Avg # of loans $
90+ days: Avg # of loans $
Foreclosures: Avg # of loans $

*To calculate: Sum 36 prior end-of-month secondary market delinquency data & divide by 36.

Note: If any significant variances were found while collecting individual monthly data for the servicing and delinquency averages
requested above, please explain on the back of this application.

Signature: Print Name:

Title: Date:

The “MPF” logo, “MORTGAGE PARTNERSHIP FINANCE” and “MPF” are registered trademarks of the Federal Home Loan Bank of Chicago. Page 1 of 2
Revised 2/1/07



MPF® Participating Financial Institution — Conventional Application @gﬁfﬁfﬁip
Mortgage Operations Questionnaire

Finance.

8. Describe the processes and personnel you have in place to manage this new function.

9. Explain any significant variances found while collecting individual monthly data for the servicing and delinquency
averages.

The “MPF” logo, “MORTGAGE PARTNERSHIP FINANCE” and “MPF” are registered trademarks of the Federal Home Loan Bank of Chicago. Page 2 of 2
Revised 2/1/07



Mortgage
Partnership
Finance.

MPF® Participating Financial Institution — Application

Resolution for Mortgage Partnership Finance Participating Financial Institution Agreement

(Execution of agreement/transaction authority)

RESOLVED, that ( ) of the following persons who are duly qualified officers of
(“PFI”)
(NAME) (TITLE) (S IGNATURE)
(NAME) (TITLE) (S IGNATURE)
(NAME) (TITLE) (S IGNATURE)
(NAME) (TITLE) (S IGNATURE)

be and they hereby are authorized to: (1) execute the F ederal Home Loan Bank of Topeka (“Bank™ ) Mortgage Partnership Finance © Participating
Financial Institution Agreem ent (“PFI Agreement”) substantially in the form of the PFI Agreement presented at this m eeting, inc orporated herein by
reference (or in the case of previous execution of s aid P FI Agreem ent, such action is hereby ratified) and such further amendme nts, agreem ents,
documents, or instructions as may be requested by the Bank in connection with the PFI Agreement; (2) take such action from time to time in connection
with such PFI Agreement as they may deem necessary, advisable or proper, including, but not limited to, entering into Master Commitments, Delivery
Commitments and individual mortgage loan transactions; and (3) delegate in writing from time to time to one or m ore officers or employees of this PFI,
acting individually, the authority to take any of the actions specified in (2) above on behalf of this PFI.

RESOLVED FURTHER, that the S ecretary, or any Assistant Secretary, of this PFI be and hereby is authorized and directed to certify to the Bank that
these resolutions have been duly adopted by the Board of Direct ors of this PFI at a regular meeting or duly  called special meet ing or by unanimous
written consent if permitted by applicable law and the bylaws of this PFI, and are in conformity with the charter and bylaws or other governing instrument
of this PFI and further to certify to the Bank (i) a copy of these resolutions, (ii) the names of the present officers of this PFI authorized to act as aforesaid,
and (iii) that the specimen signatures provided to the Bank of th e officers authorized to act under these resolutions are true and correct signatures of such
officers..

RESOLVED FURTHER, that these resolutions shall remain in full force and effect commencing on the date hereof and continuing until the discharge of
all obligations of this PFI under the PFI Agreement. These resolutions supercedes any existing resolution on file with the Bank which may be construed to
apply to Mortgage Partnership Finance Program transactions. The authorizations set forth herein shall be construed as effective until receipt by the Bank
of written notice of their amendment or revocation.

1, , hereby certify that I am the duly elected, qualified, and acting Secretary of

>
(NAME OF PARTICIPATING FINANCIAL INSTITUTION) (LOCATION)

that the above resolutions are a full, true and correct copy of resolutions duly adopted by the Board of Directors at a regular meeting or duly called special
meeting or by unanimous written consent on the day of , 20 , (ifata meeting, at which a quorum was present and acting
throughout), that said resolutions were adopted in accordance with  statutory and charter requirem ents and are duly recorded in the minutes of said
meeting or records by the Board of Directors, that the offi cers named above are duly appointed in the capacities shown above an d that the s pecimen
signatures appearing opposite each officer’s name above is the true and correct signature of that officer.

IN WITNESS WHEREOF, I have hereunto set my hand this day of 20

( SECRETARY)

The “MPF” logo, “MORTGAGE PARTNERSHIP FINANCE” and “MPF” are registered trademarks of the Federal Home Loan Bank of Chicago.
Revised 1/18/08



FEDERAL HOME LOAN BANK OF TOPEKA
MORTGAGE PARTNERSHIP FINANCE® PROGRAM
PARTICIPATING FINANCIAL INSTITUTION AGREEMENT
[purchase only]

THISPARTICIPATING FINANCIAL INSTITUTION AGREEMENT ("Contract") is dated as of
20 between the participating financial institution (the "PFI") that signs this
document and the FEDERAL HOME LOAN BANK OF TOPEKA (the "Bank"), a corporation organized and
existing under the laws of the United States of America.

l. GENERAL INFORMATION
This article contains important basic information about this Contract.

1.1 Purpose of Contract. The purpose of this Contract is:

€) to establish the PFI as an approved seller of mortgages to the Bank under the
MORTGAGE PARTNERSHIP FINANCE (“MPE®") Program, a program established by the Federal Home
Loan Bank of Chicago (in such capacity, the “MPF Provider”);

(b) to establish the terms and conditions for the origination of those mortgages which the
Bank will purchase;

(© to establish the terms and conditions, including, without limitation, the Credit
Enhancement of the PFI, under which the Bank will purchase mortgages;

(d) to establish the PFI as an approved servicer of mortgages held by the Bank, whether sold
by the PFI or by others;

(e to provide the terms and conditions of servicing mortgages for the Bank, whether sold by
the PFI or by others; and

® to supercede in certain respects any prior MPF Program Participating Financial
Agreement(s) which the PFI may have executed (“Prior Contract”).

1.2 Consideration. In consideration of the purpose of this Contract and of all the provisions and
mutual promises contained in it, the PFl and the Bank agree to all that this Contract contains.

13. The Guides. The MPF Provider has issued its guides to PFIs (collectively, the "Guides"), and,
from time to time, issues modifications of the Guides, and furnishes them to the PFI which the PFI agrees are
incorporated into this Contract by reference as if fully set forth herein. These Guides are:

(a the MORTGAGE PARTNERSHIP FINANCE Origination Guide; and
(b) the MORTGAGE PARTNERSHIP FINANCE Servicing Guide.

Whenever thereis areference to the Guides in this Contract, it means either or both the Origination Guide
and the Servicing Guide, as the context may require and as they exist now and as they may be amended or
supplemented in writing. The MPF Provider may amend or supplement the Guides, or either of them, from timeto
time, at its sole discretion, by furnishing amendments or supplementary matter to the PFI in accordance with Section
13.2 of this Contract, and such amendments or supplements shall be included in the Guides for the purposes hereof.
The Origination Guide is applicable to the origination of Closed Mortgages sold to the Bank whether originated or
purchased by the PFl. The Servicing Guide is applicable to the servicing of mortgages for the Bank whether
originated for or purchased by the Bank from the PFI or from other PFIs.

Form No. 940-001 (12/16/04 version) 133629v12



Theterm "Guides" also includes anything that, in whole or in part, supersedes or is substituted for the
Guides.

14 Certain Definitions. All capitalized terms defined in this Section 1.4 when used in this Contract
shall have the meanings set forth in this Section 1.4. All other capitalized terms that are defined in this Contract by
use of quotation marks to indicate a definition shall have the meanings set forth in the body of this Contract where
they are defined. All other capitalized terms used but not defined herein shall have the same respective meanings as
set forth in the Guides.

@ “Acquired Mortgage”. Any mortgage which the PFI purchased and sold to the Bank or for
which the PFI acquired the Servicing and is Servicing for the Bank.

(b) “Actual Credit Enhancement”. Until the date a Master Commitment isfilled, closed or
expires, the cumulative amount of the PFI’ s credit enhancement obligation as determined by the M PF
Provider’s system with respect to the mortgages then delivered under that Master Commitment. On and
after such date, the amount of the PFI’s credit enhancement obligation as determined by such system with
respect to all mortgages actually delivered under the Master Commitment in accordance with the applicable
MPF Mortgage Product description, which may permit the Actual Credit Enhancement to be reset from time
to time by the MPF Provider. 1n no event shall the Actual Credit Enhancement be less than any minimum
amount required for the applicable MPF Mortgage Product or greater than the Maximum Credit
Enhancement stated in the Master Commitment. Further, if any mortgages are subsequently purchased or
repurchased by the PFI pursuant to Section 5.5, the Actual Credit Enhancement may, at the option of the
Bank, be recalculated as if such mortgages had never been delivered under the Master Commitment.

(© “Advances Agreement”. The advances and security agreement between the PFI and the

Bank.

(d) “Applicable Laws’. All federal, state and local laws, ordinances, rules, regulations and
orders applicable to the origination, holding, sale or servicing of Mortgages, whether performed as an agent,
principal, independent contractor or vendor.

(e “Business Day”. Any day (other than Saturdays and Sundays) that the MPF Provider is
open for business.

® “Closed Mortgage”. A mortgage that the Bank purchases from the PFI which is owned by
the PFI prior to such purchase and owned by the Bank after such purchase and which was previously made
or purchased by the PFI.

(9) “Confirmation”. A writing or machine- or electronically-generated transmission issued by

the Bank confirming the Bank’ s purchase of one or more mortgages and which shall evidence the Bank’s
ownership of such mortgage(s), in aform as specified in the Guides.

(h) “Contract”. This document as referenced in the opening clause as this Contract, any
addenda attached hereto or amendments hereto, and the documents incorporated by reference, which are the
Guides, the Master Commitments issued under this Contract, Delivery Commitments issued pursuant to
such Master Commitments and, if issued, the MPF Program Requirements, and any amendments or
supplements of any of the foregoing.

(i “Credit Enhancement”. The PFI’s obligations under Article 1V of this Contract, including
without limitation, the Actual Credit Enhancement and Remaining Credit Enhancement for all Mortgages
delivered by the PFI to the Bank under this Contract, and, if applicable, Mortgages serviced for the Bank.

) “Credit Enhancement Fee”. A fee payable monthly by the Bank to the PFI in
consideration of the PFI’s Credit Enhancement obligation to fund the Realized L oss for a Master

Form No. 940-001 (12/16/04 version) 2
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Commitment, based upon the fee rate applicable to such Master Commitment and subject to the terms of the
Master Commitment and applicable MPF Mortgage Product which may include performance and risk
participation features as to such Credit Enhancement Fee.

(k) “DDA”. A depository account established by the PFI at the Bank which is used for
processing transactions under this Contract.

) “Delivery Commitment”. The commitment of the parties, evidenced by awriting or a
machine- or electronically-generated transmission issued by the Bank to the PFI accepting the PFI’s oral
delivery commitment offer made from time to time under this Contract and in accordance with the
provisions of the Guides. Pursuant to the Delivery Commitment, the PFI commitsto deliver mortgages to
the Bank that satisfy the terms set forth in the Delivery Commitment within the period set forth therein, and
the Bank commits to purchase such mortgages in accordance with the provisions of the Guides.

(m) “First Loss Account”. A contingent liability account established by the Bank for each
Master Commitment based on and in the amount required under the applicable MPF Mortgage Product
description. This account isthe liability of the Bank with respect to Realized L osses arising under such
Master Commitment.

(n) “Indemnified Party”. Each of the Bank, any Participant, and each of their respective
successors and assigns, and each of their respective shareholders, directors, officers, employees and agents.

(0) “Master Commitment”. A document (including any addenda or attachments thereto)
executed by the PFl and the Bank in accordance with the Guides, which provides the terms under which the
PFI will deliver mortgages to the Bank.

(p) “mortgage / mortgage loan”. A residential mortgage loan which is evidenced by a
mortgage note. The term also includes, as the context requires, the mortgage note, the security instrument
which secures the |oan and the evidence of title to the mortgaged property.

(a) “Mortgage / Mortgage Loan”. A mortgage loan delivered to the Bank or serviced by the
PFI for the Bank under the MPF Program.

(n “Mortgage Records’. All books, records and information (including, without limitation,
any item in electronic form) reasonably required to document or properly service any mortgage originated,
sold or serviced by the PFI to or for the Bank.

(9 “MPFE Program Requirements’. Requirements with respect to the MPF Program which
may be established and as amended from time to time by the Bank, which are intended to govern certain
aspects of the relationship of the PFl and the Bank in addition to the rights and duties set forth in this
Contract and the Guides.

® “QOrigination and Sales Provisions’. The provisions contained in Articles |1l and IV of
this Contract under which mortgages may be purchased by the Bank.

(u) “Participant”. A Person who acquires an ownership or a participation interest in some or
all of the Mortgages delivered or serviced by the PFI to or for the Bank.

(v) “Person”. Any individual, corporation, partnership, joint venture, association, joint-stock
company, trust, limited liability company, unincorporated organization, government or any agency or
political subdivision thereof.

(w) “PEI". The participating financial institution referenced in the opening clause of this
Contract which signs this Contract, and its successors and assigns.

Form No. 940-001 (12/16/04 version) 3
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x) “PEIs’. Two or more financial institutions that are participating in the MPF Program,
whether members of the Bank or any other M PF Bank(s).

() “Prior Contract.” If applicable, the Mortgage Partnership Finance Program Participating
Financial Institution Agreement as referenced in Section 1.1 (f) of this Contract previously executed by the
PFI and the Bank or another MPF Bank.

2 “Principal Officers’. Those officers of the PFI (i) that are “ Reporting Persons’ under
Section 16 of the Securities and Exchange Act of 1934 and/or (ii) that have a critical influence on or
substantive control over any material aspect of the PFI’s mortgage origination or servicing operation or any
function related to such operations.

(aa) “Property” or “Mortgaged Property”. The property that is subject to a Mortgage or,
where the Mortgage has been foreclosed or the Servicer has taken title to the property on the Bank's behalf
that was subject to such Mortgage.

(bb) “Redlized Loss’. With respect to a Conventional Mortgage, the lossincurred or arising
from the default of such Mortgage (after application of any applicable governmental or private primary
mortgage insurance or guaranties, but not including any Supplemental M1 Policy) as determined in
accordance with the Guides and prior to any payments or allocations under Article IV of this Contract.
With respect to a Government Mortgage, the loss incurred in connection with any default, whether on the
part of the Borrower or the PFI that is not covered by FHA Insurance, VA Guaranty or other governmental
insurance nor included in the Unreimbursed Servicing Expenses.

(cc) “Remaining Credit Enhancement”. At any time, the PFI’ s obligation with respect to a
Master Commitment in an amount equal to the Actual Credit Enhancement less the Realized Loss paid by
the PFI pursuant to Section 4.5 of this Contract.

(dd) “Replacement Contract”. Any agreement or combination of agreements made by the
Bank to substitute an obligor or obligors with respect to the PFI’ s Credit Enhancement, including without
limitation, a substitute credit enhancement structure, acceptable (in the Bank’ s sole discretion) to the Bank,
which obligors may include, but are not limited to, one or more other PFls, mortgage guaranty insurers,
surety companies or any other type of entity or structure that will result in the Bank having the equivalent
quality and amount of credit enhancement coverage as provided by the PFI under Article IV with respect to
each Master Commitment.

(ee) “Servicer”. The PFI, in its capacity as a servicer of Mortgages under this Contract.
(ff) “Spread Account”. A name for the First Loss Account initially used in the MPF Program.
(99) “Supplemental M1 Policy”. With respect to a Master Commitment, any and all

supplemental or pool mortgage guaranty insurance policies in addition to private primary mortgage
insurance.

(hh) “Unreimbursed Servicing Expenses’. Those expenses incurred by the Servicer or its
designee in connection with any defaulted Mortgage that are not reimbursed by the FHA Insurance, by the
VA Guaranty or by any other government agency under the terms of any other governmental insurance or
guaranty (including, without limitation, all advances made by the Servicer to the Bank to pay all principal
thereon and interest through the month of repayment or repurchase of the Mortgage or in which the
disposition of the Mortgaged Property occurs, or as may be required to obtain the benefit of FHA Insurance,
VA Guaranty or other governmental insurance or guaranty). Unreimbursed Servicing Expenses are
customarily incurred by servicers of government mortgages securitized through Ginnie Mae. L osses with
respect to Mortgages repurchased by the PFI from the Bank are the responsibility of the PFI.
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. ELIGIBILITY REQUIREMENTSTO SELL MORTGAGES

For the PFI to sell mortgages to the Bank, the PFI must satisfy the eligibility requirements specified in this
article.

2.1. General Requirements. These are the general requirements the PFI must meet to be eligible to sell
mortgages to the Bank:

@ Meet the Bank's Standards. The PFI must have and maintain as one of its principal
business purposes the origination or purchase of mortgages of the type that the PFI will sell to the Bank
under this Contract. In addition, the PFI, must, at all times, have the capacity to originate or purchase
mortgages that meet the MPF Program standards and the standards generally imposed by other GSEs and
private institutional mortgage investors. The PFl must, at all times, satisfy the applicable requirements for
PFIsto originate or sell mortgages set forth in the Guides and, if issued, comply with the MPF Program
Requirements.

(b) Have Qualified Staff and Adequate Facilities and Systems. The PFl must, at al times,
employ personnel or agents who are well trained and qualified to perform the functions required under
Articles 1l and IV of this Contract, and maintain facilities and systems that are able to perform its functions
under Articles |1l and IV of this Contract.

(© Maintain Fidelity Bond and Errors and Omissions Coverage. The PFl must maintain, at
its own expense, afidelity bond and errors and omissions insurance, as required by the Guides.

(d) Report Basic Changes. The PFI must notify the Bank promptly in writing of any material
changes that occur inits or its agents' principal purpose, activities, manner of originating or acquiring
mortgages, ownership, financial condition, staffing, facilities, fidelity bond or errors and omissions
insurance, which changes adversely affect the PFI’s ability to perform its obligations under this Contract.

22 Ownership and Status of PFI. In approving a PFI in connection with the obligations of Articles |1l
and 1V, the Bank relies on the information the PFI has provided about the eligibility, qualifications and financial
status of the PFI and its owners. The PFl covenants and agrees to comply with the provisions of the Guides and, if
issued, the MPF Program Requirements regarding these matters, including, without limitation, the delivery of notices
regarding these matters as required by the Origination Guide. Changesin any such matters may affect the PFI's
eligibility to sell mortgages to the Bank.

2.3. Financial Information. In order to become and remain a PFl approved to originate or sell
mortgages under this Contract, the PFI agrees to provide the financial information required by the Guides and, if
issued, MPF Program Reguirements from time to time and the PFI shall, at all times, satisfy the standards set forth in
the Guides and the MPF Program Requirements. The PFI agrees that the Bank may make such information available
to the MPF Provider and to Participants or potential Participants.

24. Access to PFI's Records. As set forth in the Guides, the PFI agrees to permit, and cause its agents
to permit, the Bank's employees and designated representatives to examine or audit books, records and information
pertaining to the Mortgages.

i, ORIGINATION AND SALE OF MORTGAGES

This article contains the basic rules governing the origination of mortgages and the sale of mortgages to the
Bank. The PFI hereby agrees as follows:

3.1. Governing Contractual Provisions. The origination and sale of each Mortgage will be governed

by:

€) this Contract;
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(b) the Guides in effect on the day awritten or electronic commitment isissued to the
Borrower for the loan evidenced and secured by the Mortgage, except if no commitment is issued to the
Borrower, then the Guides in effect on the day the Mortgage is closed;

(© the applicable Master Commitment;

(d) the applicable Delivery Commitment;

(e the Confirmation issued by the Bank at the time it purchases the Mortgage; and

® if issued by the Bank, the MPF Program Requirementsin effect on the day the applicable
Master Commitment isissued or as otherwise specified in the MPF Program
Requirements.

3.2. Eligible Mortgages. The PFI will only sell to the Bank mortgages which satisfy the requirements
set forth herein and in the Guides on the day a written or electronic commitment isissued to the Borrower for the

loan evidenced and secured by the mortgage, except with respect to any mortgage for which no commitment is issued
to the Borrower, in which case the Guides in effect on the day the mortgage is closed shall govern.

3.3 Master Commitment.

€) General. Mortgages will be sold to the Bank under Master Commitments. The PFI
commits to use its best efforts to sell to the Bank mortgages satisfying the terms of the Master Commitment
within the estimated period for the delivery of such mortgages set forth in the applicable Master
Commitment, as such estimated period may be modified in accordance with the Guides.

(b) Execution of Master Commitments. From time to time, the Bank and the PFl may jointly
elect in writing to enter into one or more Master Commitments. There can be more than one Master
Commitment outstanding at any time.

(© Types of Mortgages. Though various types of mortgages may be sold under the MPF
Program, only the types of mortgage permitted for a given MPF Mortgage Product, as described in the
Guides, may be included in a Master Commitment for that MPF Mortgage Product.

(d) First L oss Account Information. Each Master Commitment shall have its own First Loss
Account (formerly known as a Spread Account) as described in Section 4.1, the amount of which shall be
determined in accordance with the Guides, including without limit, the product description for the MPF
Mortgage Product applicable to such Master Commitment, and the terms of the Master Commitment.

(e Allocation of Delivery Commitments to a Master Commitment. The PFI shall identify the
Master Commitment for which it makes a Delivery Commitment offer, and such offer must be consistent
with the then unused amount of such Master Commitment. The Bank, in its sole discretion, may accept any
Delivery Commitment offer which acceptance may be oral but in all cases shall be evidenced by a written or
electronic confirmation of such Delivery Commitment thereby allocating it to the identified Master
Commitment. Unless the Bank approves and the MPF Provider processes awaiver of this limitation, once a
Delivery Commitment is allocated to a Master Commitment such Delivery Commitment shall not be
reallocated to another Master Commitment.

® Allocation of Mortgages to a Delivery Commitment. Each Mortgage must be consi stent
with the then unall ocated amount under an outstanding Delivery Commitment, which shall be identified by
the PFI with respect to such Mortgage, as a condition to the Bank purchasing the Mortgage. Upon
purchase, such Mortgage shall be allocated to the specified Delivery Commitment, and the Bank shall issue
a Confirmation with respect thereto. Upon such allocation, such Mortgage shall not be reallocated to
another Delivery Commitment.
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(9) Mandatory Delivery Commitments; Pairoff Fees. The PFI’sfailure to meet its
commitment to deliver mortgages in an amount equal to, and prior to the expiration of, a Delivery
Commitment may result in the assessment of a Pairoff Fee. The MPF Provider shall calculate the amount of
any Pairoff Fee in accordance with the Origination Guide, which amount shall be payable by the PFI to the
Bank as provided in the Origination Guide. In no event shall the Bank be obligated to pay a Pairoff Fee to
the PFI.

3.4. Purchase Price.

@ For each Closed Mortgage delivered under this Contract, the PFI shall be paid the
purchase price determined as provided in the Origination Guide or separate agreement with the Bank. The
MPF Provider will publish the purchase price for any particular Mortgage, which may be at par, at a
premium or a discount, based upon the applicable Delivery Commitment and rate and fee schedule, al as
more fully described in the Origination Guide. The price schedule for different types of Mortgages may be
different, and the price schedule for a particular type of Mortgage may change daily or more often.

(b) Nothing in this Section 3.4 or any other provision of this Contract shall obligate the Bank
to publish prices or shall prohibit the Bank from withdrawing any published prices prior to accepting any
Delivery Commitment offer. Payment of the purchase price for each Closed Mortgage under this Contract
shall be made by the Bank crediting the PFI’s DDA as provided in the Guides.

(© In the event that the Bank is not opened for business on a Business Day and the PFI has
outstanding Delivery Commitments under which it desiresto deliver mortgages to the Bank on that
Business Day but the PFI is unable to access its DDA, the PFI may nonethel ess process the settlement of
such Delivery Commitments with the MPF Provider as if the purchase price for the mortgages being sold to
the Bank had been deposited to the PFI’s DDA. The Bank agrees that the first day on which it opens for
business after such settlement date, the Bank will credit the amount of such purchase price to the PFI’s
DDA plusinterest on the purchase price at the Fed Funds Rate from the settlement date through such
deposit date. For purposes of the Contract, the term “Fed Funds Rate” shall mean, for any day, arate equal
to the weighted average rate the Bank earns on its overnight investments in the federal funds market,
determined as of the close of business for that day. Except for the payment of interest on the purchase price
as provided in this Section 3.4, the Bank shall have no liability to the PFI with respect to the delivered
mortgage loans due to the PFI’ s inability to accessits DDA on any Business Day that the Bank is not
opened for business.

3.5. The Bank Has No Obligation to Commit. The fact that the Bank has executed or delivered this
Contract or any Master Commitment does not mean that the Bank must accept any offer for a Delivery Commitment
or make a commitment to purchase any mortgage through or from the PFI.

3.6. PFl's Role as Mortgage Seller and Servicer.

@ This Section 3.6 (a) shall be applicable to all Closed Mortgages. The PFI shall owe the
Bank fiduciary dutiesin the origination, selling and servicing of the Mortgages, with respect to (i) the
handling of money, (ii) the handling of Mortgage Documents, and (iii) compliance with Applicable Lawsin
the origination, sale and servicing of the Mortgages. The PFl shall originate or acquire al such Mortgages
under this Contract in its own name and transfer such Mortgages to the Bank in accordance with the
Origination Guide. Except for any Mortgages the PFI repurchases under Section 5.5, the PFI acknowledges
and agreesthat at no time will it or any other Person (other than the Bank, the Participants and their
respective successors and assigns) have any interest in Closed M ortgages purchased under this Contract
after the sale of such Mortgages to the Bank.

(b) The Bank’sinterest in all Mortgages delivered under this Contract shall be evidenced by a
Confirmation that shall conclusively establish the Bank’s ownership of the Mortgages. Section 5.5 of this
Contract specifies certain circumstances in which the PFI may be obligated to purchase or repurchase a
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Mortgage from the Bank. Except for any Mortgages the PFl purchases or repurchases under Section 5.5, the
PFI will take all action necessary to protect the rights of the Bank, the Participants and their respective
successors and assigns in the Mortgages delivered under this Contract against any other Person claiming
any interest arising by, through or under the PFI and/or any prior holder of the Mortgages.

37 Intent of the Parties. It istheintent of the Bank and the PFI that the acquisition by the Bank of all
the Closed Mortgages that are sold under the terms of this Contract shall be deemed for all purposesto be a
sale and not a borrowing by the PFI secured by such Closed Mortgages. Each of the parties agrees for the
benefit of the other party that it shall treat the conveyance of the Mortgages hereunder as a sale by the PFI
and a purchase by the Bank, respectively.

CREDIT ENHANCEMENT; REALIZED LOSSES

4.1. First Loss Account (Spread Account) for Conventional Mortgages.

@ Establishment. In accordance with the MPF Mortgage Product terms and the Master
Commitment, the Bank shall assume liability for a certain amount of Realized Loss (the “First L oss
Account”, formerly known as the " Spread Account™) arising under each Conventional Mortgage Master
Commitment. The First Loss Account functions as a deductible for the Credit Enhancement provided by the
PFI or credit enhancement obligations undertaken by other Persons. The First Loss Account is the
responsibility of the Bank.

(b) Allocations. The Bank shall determine the amount of the First Loss Account for each
Master Commitment, which amount may be calculated on amonthly basis, or at the time the Mortgages are
delivered under such Master Commitment, or as otherwise agreed between the parties, in accordance with
the terms of the Guides and such Master Commitment.

(© Losses. Without limiting the provisions of Section 4.6, all Realized Loss on Conventional
Mortgages (and related REO properties) up to the amount of the First Loss Account for a Master
Commitment will be the responsibility of the Bank in accordance with the provisions of Section 4.3 below.

4.2. Credit Enhancement Obligations.

@ The PFI hereby agrees to pay to the Bank an amount equal to the Realized Loss for the
Mortgages delivered under each Conventional Mortgage Master Commitment which exceeds the available
First Loss Account but in no event shall such amount exceed, in the aggregate, the lesser of (i) the Actual
Credit Enhancement for such Master Commitment or (ii) any other limitations in the applicable MPF
Mortgage Product terms and/or as may be specified in the Master Commitment.

(b) For certain conventional MPF Mortgage Products, the amount of the Maximum Credit
Enhancement will be set at execution of the Master Commitment and for other conventional MPF Mortgage
Products it will be an amount equal to a specified percentage of the Mortgages delivered under the Master
Commitment. The Maximum Credit Enhancement is the PFI’s maximum liability for Realized Loss with
respect to the pool of Mortgages to be delivered under any Master Commitment for which a Maximum
Credit Enhancement is stated. The Bank and the PFI may from time to time modify the Maximum Credit
Enhancement in accordance with the Guides. Asindividual Mortgages are assigned to Delivery
Commitments, the Bank in accordance with the Guides will calculate the Actual Credit Enhancement
required for such Master Commitment including such Delivery Commitments. In no case shall the Actual
Credit Enhancement exceed the then outstanding Maximum Credit Enhancement for any pool. When the
Master Commitment is closed to further Delivery Commitments and all Delivery Commitments allocated to
such Master Commitment have either expired or been funded, the Actual Credit Enhancement calculated by
the Bank in accordance with the Guides shall become the Remaining Credit Enhancement, which
Remaining Credit Enhancement shall be reduced over time as payments are made by the PFI to the Bank
with respect to Realized Loss, and as may be adjusted from time to time by the Bank in accordance with the
terms of the Master Commitment.
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(© The PFl agrees that the Bank may obtain a Replacement Contract should the Bank
reasonably and in good faith determine that (i) the value of the PFI’s Credit Enhancement has become
impaired, (ii) an event pertaining to the PFI has occurred which results in the Mortgages delivered under the
Master Commitment not having an equivalent credit enhancement to “AA” as determined by the MPF
Program rating system, or (iii) that a material adverse change has occurred in the financial condition of the
PFI or in any collateral pledged by the PFI, excluding the Mortgages, to secure its obligations under this
Contract or the Advances Agreement. In the event the Bank exercises its rights to obtain a Replacement
Contract under this Section 4.2 (c) then as of that date, the Bank shall have all the rights provided in Section
10.2 (b) of this Contract. The Bank’s exercise of itsright to obtain a Replacement Contract shall not affect,
limit or be deemed to satisfy any prior or outstanding claim against a PFl for a Realized Loss.

4.3. Allocation of Realized Loss and Unreimbursed Servicing Expenses.

€) Conventional Mortgages — Realized Loss. This Section 4.3 (a) shall be applicable to all
Conventional Mortgages except as may be otherwise specified in the Master Commitment. Upon the Bank’s
receipt of notification from the Servicer of the amount of a Realized Loss as provided in Section 4.4 below,
such Realized L oss (after application of any applicable governmental or private primary mortgage insurance
or guaranties) will be allocated to, and paid or incurred by, the following Persons in the following order of
priority:

Q) First, by the Bank up to the amount of the First Loss Account except to the
extent that all or any part of such Realized Lossis covered under any Supplemental M1 Policy;

(i) Second, any Realized Lossthat is covered under any Supplemental M1 Policy
(i.e., aRedlized Lossin excess of the deductible for such Supplemental M1 Policy), by the issuer of
the Supplemental M1 Policy as insurance proceeds, until the benefits available under the
Supplemental M1 Policy have been paid in full;

(iii) Third, any Realized L oss, which when aggregated with all prior Realized Loss, is
in excess of the First Loss Account and is not covered by any Supplemental M1 Policy, up to the
amount of the PFI’s Remaining Credit Enhancement for the Master Commitment, by the PFl and
remitted as provided in Section 4.5 below; and

(iv) Finally, any Realized L oss remaining after the application set forth in clauses (i)
through (iii) of this Section 4.3 (a) shall be allocated directly to the Bank.

If the First Loss Account for aMaster Commitment increases over time, it is possible that such First Loss
Account could be fully applied to Realized Loss at a given point in time but that subsequent credits to the
First Loss Account would be available to cover future Realized Loss. No subsequent credits to the First
Loss Account will be used to reimburse the PFI for Realized L oss previously incurred and paid by the PFI
under clause (iii).

(b) Government Mortgages — Realized L oss. This Section 4.3 (b) shall be applicableto all
Government Mortgages. The PFl as the Servicer shall be responsible for any and al Unreimbursed Servicing
Expenses for any Government Mortgage (after application of all applicable FHA Insurance, VA Guaranty or
other government insurance or guaranty) in accordance with Section 7.1(d) below, and therefore no losses
with respect to a Government Mortgage are payable by the Bank except as may expressly be agreed to in
writing by the Bank. However, should the Bank incur any Realized L oss arising from the PFI’ s default as
Servicer of the Mortgages, such Realized Loss will be subject to the provisions of Section 7.4. The Bank may
create a First Loss Account in an amount established for the applicable M PF loan product applicable to any
Realized Loss the Bank might incur, but such First Loss Account shall not be available to pay or reimburse
the PFI as the Servicer for Unreimbursed Servicing Expenses.
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4.4. Procedure for Making Claims against the First L oss Account. In the event that the Servicer or any
other applicable mortgage loan servicer determines that there is a Realized L oss with respect to a Conventional
Mortgage or REO, the Servicer or such other mortgage loan servicer will promptly deliver awritten notice as
specified in the Servicing Guide and the Bank shall charge the applicable First Loss Account with the amount as
provided for in the Servicing Guide except to the extent that the Bank disputes the existence or determination of any
Realized Loss or the amount thereof or the process related thereto, in which event the Bank's determination of
Realized Loss shall control. The Servicer or any other applicable mortgage loan servicer shall be reimbursed for
such portion of the Realized L oss chargeable to the First Loss Account to the extent that such Servicer or other
mortgage loan servicer has previously advanced such funds to the Bank.

4.5. Procedure for Making Claims against the PFI. If anotice of Realized L oss delivered pursuant to
Section 4.4 includes an amount to be paid by the PFI pursuant to Section 4.3 (a) (iii) above and the PFI has not
already advanced all of such amount to the Bank, the Bank shall immediately debit from the PFI’s DDA that part of
such amount not previously advanced. Further, in the event that the PFI failsto pay any amountsit is required to pay
under this Contract at such time asit is required to do so, then at such time or thereafter, the Bank may debit such
amounts from the PFI’s DDA, and if such amounts are payable to a third party, to make the payment on behalf of the
PFI, and if such amounts are payable to the Bank, to retain such amounts. In the event that any such debit from the
PFI's DDA shall cause the balance in such account to become negative, such deficit shall be subject to the overdraft
provisions of the depository agreement between the PFI and the Bank, which may include, without limitation,
treating such overdraft as an advance under the Advances Agreement. In the event of the breach by the PFI of its
obligation to make any payment due under this Contract, the Bank shall have all rights available at law or in equity,
including specifically, but not limited to, (x) the right to terminate, in whole or in part, the rights of the PFl under this
Contract, (y) theright of set-off against any funds of the PFI held by, or at, the Bank and (z) the right to realize upon
any collateral pledged to the Bank to secure the PFI’s obligations to the Bank.

4.6. Credit Enhancement Fees. For each Master Commitment, in consideration of the obligation of the
PFI to fund a Realized L oss pursuant to Section 4.3(a) (iii), the Bank shall pay to the PFl monthly a Credit
Enhancement Fee determined in accordance with the Guides, based upon the Credit Enhancement Fee rate applicable
to such Master Commitment, subject, however, to the terms of the MPF Mortgage Product and Master Commitment
which may include, but are not limited to, performance or risk participation features or adelay in payment of such
Credit Enhancement Fees.

4.7. Credit and Collateral for the PFl's Obligations. The PFI shall pledge collateral pursuant to the
terms and conditions of the Advances Agreement to secure its Credit Enhancement. As security for its Credit
Enhancement together with all other obligations of the PFI arising under this Contract, the PFI, pursuant to the
Advances Agreement, assigns, transfers, and pledges to the Bank, and grants to the Bank, a security interest in
collateral identified, by category, by specific item or otherwise, by the PFl. The Credit Enhancement and all other
obligations of the PFI under this Contract shall be an obligation arising under and secured pursuant to the Advances
Agreement, and deemed to be Indebtedness or Liabilities (if either term is used in the Advances Agreement) of the
PFI and an extension of credit by the Bank pursuant to the Advances Agreement. The PFI shall at all times maintain
an adequate amount of pledged collateral for its Credit Enhancement, which amount shall be determined by the
Bank, taking into account other credit obligations of the PFI secured pursuant to the terms and conditions of the
Advances Agreement. It isunderstood and agreed, notwithstanding any other provision of this Contract or any
pledge of collateral for aparticular purpose, that all collateral, and proceeds thereof, in which the Bank has a security
interest secures any and all indebtedness or liability of the PFI to the Bank arising under any agreement with the
Bank as more fully provided in the Advances Agreement and in Section 4.8 of this Contract. Notwithstanding the
foregoing provision of this Section 4.7, the collateral and security interest granted hereunder shall not be deemed in
any manner to evidence that the delivery of the Mortgages hereunder is a secured borrowing as opposed to atrue
sale. The PFl agrees that until all Mortgages serviced or credit enhanced under this Contract are repaid or otherwise
disposed of, the PFI will continue to provide the Bank with financial information as required by the Guides, the MPF
Program Requirements and the Bank from time to time, and to notify the Bank promptly in writing of any material
changes that occur in the PFI’ s financial condition. The PFI further agrees that the Bank may provide such financial
information to the MPF Provider and other Participants or potential Participants in the Mortgages. Further, the PFI
represents and warrants to the Bank that the PFI has the full power and authority to provide the Credit Enhancement
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required under this Article IV, and has duly authorized such Credit Enhancement as more particularly described in
Section 5.2 (b).

4.8. Right of Setoff and Grant of Security Interest. To secure any and all indebtedness or liability of
the PFI to the Bank under this Contract and under any other agreement with the Bank, however and whenever
incurred or evidenced, whether direct or indirect, absolute or contingent, due or to become due, the PFI hereby
assigns, transfers, and pledges to the Bank and grants to the Bank afirst priority security interest in (i) all balances,
credits, deposits, moneys, and drafts now or hereafter in the deposit account(s) or any other account that the PFl may
maintain with the Bank, (ii) all collateral provided by the PFI from time to time as described in Section 4.7 above,
and (iii) any rights accruing to the PFI under the terms of this Contract including, without limitation, servicing rights
with respect to the Mortgages delivered and/or serviced under this Contract; and the Bank is authorized to charge
such indebtedness or liability against the deposit account(s), or any other account or such other collateral, whether or
not the same isthen due. The Bank shall notify the PFI of any actions taken pursuant to this Section 4.8, but such
notification shall not be a condition precedent to the right of the Bank to take any such action. The Bank shall have
all other rights available at law or in equity with respect to the right of setoff and the security interest provided in this
Section 4.8. The PFI hereby authorizes the Bank to create and file such Uniform Commercial Code financing
statements and take such other action from time to time as the Bank deems necessary and appropriate to perfect and
maintain the perfection of the Bank's security interest and rights under this Section 4.8. Further, the PFI agrees, at its
cost, to (i) execute and deliver to the Bank such specific pledge or security agreement asis provided in the Guides,
the MPF Program Requirements or required by the Bank, and (ii) execute, deliver and file such Uniform Commercial
Code financing statements and take such other action from time to time as the Bank may reasonably request to
perfect and maintain the perfection of the Bank's security interest and rights under this Section 4.8. Notwithstanding
the provisions of Section 19.3, the perfection and priority of any security interest granted by the PFI to secure the
PFI’ s obligations under this Contract shall be governed by the laws of the relevant jurisdiction determined in
accordance with the applicable provisions of the Uniform Commercial Code in effect in the state where the Bank is
located.

V. ORIGINATION OF MORTGAGES - PFI'SWARRANTIES

5.1 General. The PFI makes certain warranties to the Bank set forth in Sections 5.2 and 5.3. These
warranties;

@ apply to each Closed Mortgage and each Acquired Mortgage;

(b) are made as of the date hereof, except for warranties under Section 5.3 with respect to
Mortgages originated after the date hereof, which are made with respect to each Mortgage, (i) as of the date
of sale to the Bank of each Closed Mortgage and, (ii) for al other Acquired Mortgages, as of the day the
PFI acquires the servicing for such Acquired Mortgage;

(© made under Section 5.2 and the warranties made under Section 5.3 (a), (b), (¢), (€), (h),
(n) and (t) are made each day thereafter until this Contract expires (which shall be the date on which all of
the Mortgages delivered or serviced under this Contract are repaid in cash, liquidated, purchased or
repurchased by the PFI, or the Mortgaged Properties are disposed of and all proceeds are reduced to cash),
provided, however, that representations under Section 5.3 (a) shall not be deemed to be a representation that
the Mortgage is not in default after the date of sale;

(d) are for the benefit of the Bank and any Participants, and its and their respective successors
and assigns;

(e include the warranties set forth in the Guides; and

® survive the termination of this Contract, unless the Bank agreesin writing to an earlier
termination.

Warranties may be waived, but only by the Bank in awriting duly executed and delivered by the Bank.
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5.2. General PFl Warranties. The PFlI makes each of the representations and warranties set forth below
regarding the PFI:

€) It is duly organized, validly existing and in good standing under the laws governing its
creation and existence, and has full corporate power and authority to own its property, to carry on its
business as presently conducted and to enter into and perform its obligations under this Contract;

(b) The execution, delivery and performance by it of this Contract have been duly authorized
by all necessary action on its part, including approval of its board of directors and such approval isduly and
properly recorded in the minutes, books and records of the PFI and a copy of this Contract is maintained in
the official records of the PFIl. Neither the execution and delivery of this Contract by it, nor the
consummation by it of the transactions herein contemplated, nor compliance by it with the provisions
hereof, will conflict with or result in a material breach of, or constitute a material default under (i) any of
the provisions of any law, governmental rule, regulation, judgment, decree or order binding on it or its
properties; (ii) its organizational documents or by-laws; or (iii) the terms of any material indenture or other
agreement or instrument to which it isaparty or by which it isbound. Neither it nor any of its Affiliatesisa
party to, bound by, or in breach of or violation of any indenture or other agreement or instrument, or subject
to or in violation of any statute, order or regulation of any court, regulatory body, administrative agency or
governmental body having jurisdiction over it, which materially and adversely affects or to its knowledge
may in the future materially and adversely affect its ability to perform its obligations under this Contract or
its business, operations, financial condition, properties or assets,

(© The execution, delivery and performance by it of this Contract and the consummation of
the transactions contemplated hereby do not require the consent or approval of, the giving of notice to, the
registration with, or the taking of any other action in respect of, any state, federal or other governmental
authority or agency, except such as has been abtained, given, effected or taken prior to the date hereof;

(d) This Contract has been duly executed and delivered by it and constitutes alegal, valid and
binding obligation of it, enforceable against it in accordance with the terms hereof, except as such
enforcement may be limited by bankruptcy, insolvency, reorganization, receivership, conservatorship,
moratorium and other similar laws affecting the enforcement of creditors rightsin general and by genera
equity principles, regardless of whether such enforcement is considered in a proceeding in equity or at law;

(e There are no actions, suits or proceedings pending or, to its knowledge, threatened against
or affecting it, before or by any court, administrative agency, arbitrator or governmental body (i) with
respect to any of the transactions contemplated by this Contract or (ii) with respect to any other matter
which in its judgment will be determined adversely to it and will, if determined adversely to it, materially
and adversely affect it or its business, assets, operations or condition (financial or otherwise) or materially
and adversely affect its ability to perform its obligations under this Contract;

® The PFI has al licenses, permits, authorizations, approvals and consents of al
governmental authorities required in order for it to originate, purchase, hold and sell the Mortgages, and in
all cases, to service the Mortgages;

(9) The PFI satisfies al requirements set forth in the Guides and, if applicable, the MPF
Program Requirements to be an eligible Mortgage originator, an eligible Mortgage seller and an eligible
Mortgage servicer;

(h) The PFI isin compliance with all Applicable Laws;
) The PFI is solvent and no event has occurred or is contemplated to occur (based on facts

presently known to the PFI) which event would have a material adverse impact on the financial condition of
the PFI or the ability of the PFI to perform its obligations hereunder and under the Guides; and
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) The PFI understands the nature and structure of the transactions contemplated under this
Contract; it is familiar with all of the documents and instruments relating to such transactions; it understands
the risks inherent in such transactions, including, without limitation, the risk of loss related to the PFI’'s
Credit Enhancement, if any, with respect to Mortgages delivered to the Bank under this Contract; and it has
not relied on the Bank for any guidance or expertise in analyzing the financial, accounting, tax or other
conseguences of the transactions contemplated by this Contract or otherwise relied on the Bank in any
manner.

5.3. Specific Mortgage Representations, Warranties and Covenants. The PFI makes each of the
following specific representations and warranties with respect to each Mortgage and each Property, and, where
applicable, covenants as follows:

€) Mortgage Meets Requirements. The Mortgage conformsto all of the applicable
requirements in the Guides, this Contract and Applicable Laws.

(b) PFI Authorized to Do Business. The PFI and any other party involved in the origination
of the Mortgage, at all applicable times:

(@D} were authorized to transact business in all applicable jurisdictions, including,
without limitation, the jurisdiction where the Property is located, unless at all such times,
such authorization to transact business was not required, based upon the activities of the
PFI or other relevant party, as the case may be;

2 possessed all licenses, permits and approvals required by all Applicable Laws,
including, without limitation, all Applicable Laws of the jurisdiction where the Property is
located; and

©)] complied with all Applicable Laws.

(© PFI has Full Right to Originate, Sell or Service. The PFI has, and in the case of any
Acquired Mortgage, every prior holder of any interest in such Mortgage or prior servicer has, full power
and authority to originate, purchase, sell and service the Mortgage, and each has duly authorized the
origination or purchase and sale and servicing of the Mortgage. The PFl has not, and in the case of any
Acquired Mortgage, no prior holder of any interest in such Mortgage or prior servicer has, granted to any
Person other than the Bank any interest in the Mortgage or the right to fund or hold the Mortgage, or any
interest therein except as authorized in this Contract. In addition, neither the PFI’ s nor any prior holder’s
nor any prior servicer’sright, power and authority to originate or purchase and sell, and service the
Mortgage is subject to any other Person's interest, consent or approval or to any agreement with any other
Person.

(d) Lien on Property. The Mortgageis avalid and subsisting perfected first lien and security
interest on the Property described in it, and the Property is free and clear of all encumbrances and liens
having priority over it except for (i) liensfor real estate taxes, and liens for special assessments, that are not
yet due and payable, (ii) covenants, conditions and restrictions, rights of way, easements and other matters
of the public record as of the date of recording, acceptable to mortgage lending institutions generally and
(iii) other matters to which like properties are commonly subject which do not materially interfere with the
benefits of the security intended to be provided by the Mortgage or the use, enjoyment, value or
marketability of the related Property.

(e Documents are Valid and Enforceable. All documents and instruments constituting a part
of the Mortgage have been properly signed and delivered, are legal, valid and binding obligations of the
Persons purporting to be parties thereto, enforceable in accordance with their respective terms, subject only
to bankruptcy laws, Soldiers and Sailors Relief Acts, laws relating to administering decedents' estates and
general principles of equity.
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® Property Not Subject to Liens. The Property is free and clear of all mechanics' liens,
materialmen's liens or similar liens and there are no rights outstanding that could result in any of such liens
being imposed on the Property. The PFI does not make the warranty in this subsection (f) if the PFI
furnishes the Bank with atitle insurance policy in an amount and in a form acceptable to the Bank and
issued by aftitle insurance company acceptable to the Bank that gives the Bank substantially the same
protection as this warranty.

(9) Title Insurance. There is a mortgagee title insurance policy or other title evidence
acceptable to the Bank, on the Property. The title insurance policy isin acurrent ALTA form (or other
generally acceptable form) issued by atitle insurance company satisfying the standards set forth in the
Guides, isin an amount equal to the maximum principal amount of the Mortgage and includes all title
endorsements required by the Guides. The title insurance insures (or the other title evidence protects) the
Bank or the PFI (pursuant to Section 3.6), as holding afirst perfected lien against the Property.

(h) Madification or Subordination of Mortgage. Except and only to the extent as expressly
consented to by the Bank in awriting signed and delivered by the Bank, the PFI has not done, and in the
case of any Acquired Mortgage, no prior servicer or holder of any interest in such Mortgage has done, any
of the following, except as may be necessary to reform the Mortgage documents for the purpose of
correcting or conforming such Mortgage documents to accurately reflect the Mortgage transaction:

(@D} materially modified or waived any provision of the Mortgage;

2 satisfied or canceled the Mortgage in whole or in part;

3 subordinated the Mortgage in whole or in part;

4 released the Property in whole or in part from the Mortgage lien; or

(5) signed any release, cancellation, modification or satisfaction of the Mortgage.
Q) Mortgage in Good Standing. There is no default (or event or occurrence which, with

notice or lapse of time or both, if uncured, would constitute a default) under the Mortgage, and all of the
following that have become due and payable have been paid:

(@D} taxes;

2 governmental and other assessments;
©)] insurance premiums,

4 water, sewer and municipal charges,

(5) leasehold payments; and
(6) ground rents.

) Advances. The PFl has not, and in the case of any Acquired Mortgage, no prior servicer
or holder of any interest in such Mortgage has, made or knowingly received from others, any direct or
indirect advance of funds in connection with the loan transaction on behalf of the Borrower except as
provided in the Guides. Thiswarranty does not cover payment of interest out of proceeds of the Mortgage
for the period commencing on the earliest of:

(@D} the date of the Mortgage Note; or

2 the date on which the Mortgage proceeds were disbursed; or
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3 the date one month before the first installment of principal and interest on the
Mortgage is due,

and ending on the last day of the month in which such date occurs, by the PFI, and in the case of any
Acquired Mortgage, by the initial servicer or holder of such Mortgage.

(k) Property Conformsto Zoning Laws. The PFI has no, and in the case of any Mortgage
which the PFI purchased or acquired the servicing for, no prior servicer or holder of any interest in such
Mortgage has any, knowledge that any improvement to the Property isin violation of any applicable zoning
law or regulation.

() Property Intact. The Property is not damaged by fire, wind or other cause of loss. There
are no proceedings pending or, to the best of the PFI's knowledge, and in the case of any Mortgage which
the PFI purchased or acquired the servicing for, to the best of each prior servicer’s and holder’ s knowledge,
threatened, for the partial or total condemnation of the Property.

(m) Improvements. Any improvements that are included in the appraised value of the
Property are totally within the Property's boundaries and building restriction lines. No improvements on
adjoining Property encroach on the Property unless the Guides permit such an encroachment.

(n) Mortgage Not Usurious. The Mortgage is not usurious and either meets or is exempt
from all applicable usury laws or regulations.

(o) Compliance With Applicable Laws. The PFI and, in the case of any Acquired Mortgage,
every prior holder and servicer of the Mortgage has complied with al Applicable Lawsin connection with
the Mortgage.

(p) Property is Insured.

(@D} A property insurance policy on the Property isin effect that is provided by the
Borrower or, if the Borrower fails to do so, by the PFI. It iswritten by an insurance
company satisfying the standards set forth in the Guides, in the form required by the
Guides, and provides fire and extended coverage for an amount at least equal to the
amount required by the Guides.

2 A flood insurance policy isin effect on the Property if required by the Guides, in
conformance with the requirements of the Guides.

3 Any policy included in this warranty contains a standard mortgage clause that
names the PFI or, with the Bank’ s approval, the Bank as mortgagee.

(a) Mortgage is Acceptable Investment. The PFI knows of nothing, and in the case of any
Acquired Mortgage, no prior servicer or holder of such Mortgage, at the time it transferred its interest in the
Mortgage, knew of anything involving the Mortgage, the Property, the Borrower or the Borrower's credit
standing that can reasonably be expected to:

(@D} cause GSEs or private institutional investorsto regard the Mortgage as an
unacceptable investment;

2 cause the Mortgage to become delinquent; or

©)] adversely affect the Mortgage's value or marketability, including, without
limitation, any environmental conditions.
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(n Mortgage Insurance or Guaranty in Force. If the Mortgageis required to be insured by a
mortgage insurance company, the PFI represents that the Mortgage is so insured and that the insuranceisin
full force. If aMortgageisintended to be insured by the FHA under the National Housing Act as amended
(“EHA Insurance”), guaranteed by the VA under the Servicemen's Readjustment Act of 1944 as amended
(“VA Guaranty”), or insured or guaranteed by any other federal agency, the PFI representsthat (1) each
Mortgage to be insured by the FHA is eligible for FHA Insurance, and the FHA Insurance premiums that
are due and payable for each such Mortgage have been paid, (2) each Mortgage to be guaranteed by the VA
iseligiblefor aVA Guaranty, and any VA Guaranty fees that are due and payable for each such Mortgage
have been paid, and (c) each Mortgage to be federally insured or guaranteed is eligible for such insurance or
guaranty, and any fees or premiums that are due and payable for each such Mortgage have been paid, and
all actions required to obtain such insurance or guaranty have been taken. In addition, the PFl and each
prior servicer and holder of the Mortgage have complied with all Applicable Laws pertaining to such FHA,
VA or other federal insurance or guaranty, or with the provisions of the mortgage insurance contract, that
cover the Mortgage.

(9 Adjustable Mortgages. If the Guides and applicable Master Commitment permit
adjustabl e rate mortgages, and the Mortgage provides that the interest rate or the principal balance of the
Mortgage may be adjusted, the PFI represents that all of the terms of the Mortgage may be enforced by the
Bank, its successors and assigns and al prior adjustments made or required to be made have been madein
accordance with the applicable Mortgage provisions and Applicable Laws. These adjustments will not
affect the priority of the lien as afirst priority perfected lien against the Property.

® Mortgage Assignments. For each Closed Mortgage, the PFI has done or shall do the
following within the time period set forth in the Guides:

(@D} The Mortgage Note has been endorsed by the PFI in blank and delivered to the
Bank, and if the Mortgage is an Acquired Mortgage, by the payee thereof and by each
successive holder of such Mortgage. Each such endorsement shall be substantially in the
following form: “Pay to the order of [assignee’ s name], without recourse” except that the
final endorsement from the PFI shall leave a blank rather than complete the assignee’s
name. An endorsement without recourse does not and shall not be deemed to limit any of
the PFI’ s representations, warranties or covenants under this Contract.

2 Unless MERS is the mortgagee of record, the PFl has executed and delivered to
the Bank an Assignment of Mortgage in blank, satisfying the requirements of the
Origination Guide. If the Mortgage is an Acquired Mortgage and MERS is not the
mortgagee of record, the original mortgagee thereof and each successive holder of such
Mortgage has executed and, except for the PFI, recorded in the appropriate real estate
records, an Assignment of Mortgage substantially in the form of the aforementioned
Assignment of Mortgage, which Assignments or certified copies thereof have been
delivered to the Bank, as necessary to satisfy the requirements of the Origination Guide.

3 Each such endorsement and Assignment has been duly authorized, executed and
delivered by each applicable party to each thereof and is the legal, valid and binding
obligation of such party, enforceable in accordance with its terms.

4 The PFI has delivered to the Bank the Mortgage File for such Mortgage in
compliance with the Origination Guide.

(5) The original Mortgage was duly recorded in the appropriate real estate records
where such recordation is necessary to perfect the lien thereof, in compliance with the
Guides.

(u) Compliance Matters. The servicing of such Mortgage is properly held by the PRl and all
notices required by Applicable Laws regarding any transfer of servicing shall have been delivered to the
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applicable Borrower. The servicing of such Mortgage by the PFl and any other servicer has complied in all
material respects with the applicable Mortgage documents and Applicable Laws pertaining to servicing.

(v) Ownership of Mortgages. Except and only to the extent as expressly consented to by the
Bank in awriting signed and delivered by the Bank, immediately prior to giving effect to the Assignment of
Mortgage to the Bank, the PFI holds all right, title and interest in and to the Mortgage, including, without
limitation, all servicing rights with respect thereto, free and clear of al liens, encumbrances, participation
interests, claims or other interests of any other Person.

(w) Industry Standard Practices. The origination and collection practices relating to the
Mortgage used by the PFI, and in the case of any Acquired Mortgage, all prior servicers and holders of such
Mortgage, have been legal, proper, prudent and customary in origination and servicing of residential first
mortgage loans.

x) Full Disbursement. The proceeds of the Mortgage have been fully disbursed. All costs,
fees and expenses incurred in making, closing or recording the Mortgage have been paid in full.

() No Foreclosure. Thereis no foreclosure proceeding pending or, to the best of the PFI’s
knowledge, threatened, with respect to such Mortgage or any Property subject thereto.

2 No Bulk Transfer. No transfer of such Mortgage by any holder thereof, including
(without limitation) the transfer by the PFI to the Bank was or is the subject of any bulk sale law or other
similar law of any jurisdiction.

5.4. Notice of Breach. The PFI shall promptly give the Bank notice of any breach of any
representation or warranty set forth herein or incorporated herein by reference, which notice shall be in writing and
shall describe in reasonable detail the nature of such breach. The PFI shall promptly provide to the Bank such
additional information regarding any such breach, as the Bank shall request.

5.5. Conseguences of Untrue, Misleading or Incomplete Warranties or Representations; Purchase or
Repurchase.

€) The Bank may require the PFI to purchase or repurchase a Mortgage if any warranty or
representation made by the PFI about the Mortgage or the related Property is untrue, misleading or
incompl ete (whether the warranty isin this Contract or any of the Guides, or was made at the Bank's
specific request).

(b) The Bank may require such purchase or repurchase whether or not the PFI had actual
knowledge of the breach of warranty or representation. The Bank may also enforce any other remedy
available at law or in equity.

(© To effect the sale or resale of such Mortgage, the Bank shall debit an amount equal to the
purchase or repurchase price from the PFI’s DDA, and in the event that any such debit from the PFI's DDA
shall cause the balance in such account to become negative, such deficit shall be subject to the overdraft
provisions of the depository agreement between the PFI and the Bank, which may include, without
limitation, treating such overdraft as an advance. The purchase or repurchase price shall be as provided in
the Guides, which shall include adjustments to the price to reflect any premium or discount paid to or by,
the Bank to or from, the PFI in connection with the purchase of such Mortgage but shall not include fees
paid to the PFl by the Borrower.

5.6. Conseguences of Untrue, Misleading or Incomplete Warranties or Representations - Termination
of Contract. While untrue, misleading or incomplete warranties or representations about a particular Mortgage or
Property may be the basis for requiring the PFI to purchase or repurchase the Mortgage, there can be additional
consequences. Such untrue, misleading or incomplete warranties or representations may also give riseto liabilities
of the PFI under Section 5.7. In addition, untrue, misleading or incomplete warranties or representations can, under
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certain circumstances as determined by the Bank, be treated as a breach of this Contract that could result in the
withdrawal of the Bank's approval of the PFI and the termination of this Contract as set forth in Articles X and XI.

5.7. Indemnification for Breach of Warranties or Representations; Holding the Bank Harmless. If there
is abreach of warranty or representation under this Contract (whether such breach was intentional, negligent, or
unintentional or whether or not the PFI had actual or constructive knowledge thereof), the PFI agrees to indemnify,
defend and hold the Bank and the other Indemnified Parties harmless from and against any related losses, damages,
claims, actions, causes of action, liabilities, obligations, judgments, penalties, fines, forfeitures, costs and expenses,
including, without limitation, legal fees and expenses. Without limiting the PFI’ s obligation for any Remaining
Credit Enhancement in effect from time to time, the indemnification arising under this Section 5.7 shall not be
deemed to be a guarantee of the payment by any obligor of any Mortgage. If the Bank seeks indemnification under
this Section 5.7, it must promptly give the PFI notice of any legal action. However, delay or failure by the Bank to
provide such notice shall not release the PFI from any indemnity obligations, except and only to the extent that the
PFI shows that such delay or failure materially prejudiced the defense of such action. The PFI shall be responsible to
conduct such defense through counsel reasonably satisfactory to the Bank; provided, however, that the Bank is
permitted to control fully the defense of any such claim and to settle any such claim subject to the PFI’ s approval,
which approval shall not be unreasonably withheld; provided further that the Bank shall have the right to retain
counsel to represent it at its expense in connection with any such claim. If there is a default by the PFI of its
indemnity obligation, or a default under or termination of this Contract, or the Bank believes that there is a conflict
between the Bank and the PFI or its counsel, the Bank may engage separate counsel at the expense of the PFI. If the
PFI fails to assume the defense of an action within ten (10) days after receiving notice, then the PFI shall be bound
by any determination made in the action or by any compromise or settlement the Bank may effect. The Bank agrees
to use reasonable efforts to mitigate any claims tendered to the PFI. The Bank shall assign to the PFI al of its claims
for recovery against third parties for any indemnification provided by the PFI, whether such claims arise pursuant to
insurance coverage, contribution, subrogation or otherwise.

VI. ELIGIBILITY REQUIREMENTSFOR SERVICERS

For the PFI to service Mortgages for the Bank, the PFl must satisfy the eligibility requirements specified in
thisarticle.

6.1. General Requirements. These are the general requirements the PFI must meet to be eligible to
service mortgages for the Bank:

@ Meet the Bank's Standards. The PFI must have and maintain as one of its principal
business purposes, the servicing of mortgages of the type that PFI will service under this Contract. In
addition, the PFI, in the Bank's judgment, must, at all times, have the capacity to service mortgages for the
Bank in a manner satisfying the Bank's servicing standards and the standards generally imposed by other
GSEs and private institutional mortgage investors. Finally, the PFI must, at all times, satisfy the applicable
requirements for servicers of mortgages set forth in the Guides and, if issued, in the MPF Program
Requirements.

(b) Have Qualified Staff and Adequate Facilities and Systems. The PFl must, at al times,
employ personnel or agents who are well trained and qualified to perform the functions required of the PFI,
as Servicer, under this Contract, and the PFI and any agents must maintain facilities and systems that, in the
Bank’sjudgment, are able to perform its functions as Servicer under this Contract.

(© Maintain Fidelity Bond and Errors and Omissions Coverage. The PFl must maintain, at
its own expense, afidelity bond and errors and omissions insurance, as required by the Guides.

(d) Report Basic Changes. The PFI must notify the Bank promptly in writing of any material
changes that occur inits principal purpose, activities, financial condition, staffing, facilities, fidelity bond or
errors and omissions insurance.
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6.2. Ownership and Status of Servicer. In approving a PFl as Servicer, the Bank relies on the
information the PFI has provided about the eligibility, qualifications and financial status of the PFI and its owners.
The PFI covenants and agrees to comply with the provisions of the Guides and, if issued, the MPF Program
Requirements, regarding these matters, including, without limitation, the delivery of notices regarding these matters
asrequired by the Servicing Guide. Changesin any such matters may affect the PFI's eligibility to service
Mortgages for the Bank.

6.3. Financial Information. In order to become and remain an approved Servicer under this Contract,
the PFI must provide the financial information required by the Guides from time to time and must satisfy the
standards set forth in the Guides and the MPF Program Requirements. The PFI further agrees that the Bank may
provide such financial information to the MPF Provider and other Participants or potential Participantsin the
Mortgages.

6.4. Accessto PFI's Records. As set forth in the Guides, the PRI agrees to permit, and cause its agents
to permit, the Bank's employees and designated representatives to examine or audit books, records and information
pertaining to the Mortgages.

VII. SERVICING MORTGAGES

This article contains the basic rules governing the servicing of Mortgages owned by the Bank (whether
originated by the PFI or any other Person) and Mortgages for which the PFI acquires the Servicing subject to the
terms of this Contract, during the period that the PFI is to service such Mortgages.

7.1. Servicing Duties of the Servicer. The PFI hereby agrees to perform the following servicing duties
for the benefit of the Bank and any Participants:

€) Scope of Duties. The Servicer will diligently perform all duties that are necessary or
incident to the servicing of Mortgages that the Servicer is required to service by the terms of this Contract
or any other existing or future agreement between the Bank and the Servicer.

(b) Mortgages to be Serviced. Any Closed Mortgage and any Acquired Mortgage will be
serviced by the PFI for the Bank according to the terms of this Contract, unless, with respect to any such
Mortgage, the Bank gives the PFl written notification or consent that such Mortgage will not be serviced by
the PFI, whether:

(@D} at the time of acquisition by the Bank, as applicable;

2 thereafter as aresult of the PFI or its designee breaching any representation,
warranty, covenant or agreement contained in ArticlesV, VI or VII of this Contract or in
any provision of the Guides pertaining to the servicing of the Mortgages or eligibility to
service the Mortgages; or.

3 at the time of the transfer of Servicing to another.

(© Service According to Guides and Industry Standards. Any Mortgage serviced under this
Contract must be serviced by the Servicer according to the provisionsin the Guides in effect on the date of
this Contract or as the Guides may be amended or supplemented in the future, provided that such
amendments or supplements shall apply only for Mortgages delivered to the Bank on or after the respective
effective dates thereof unless such amendments or supplements (i) implement or are required by Applicable
Law, or (ii) do not materially increase the PFI’ s responsibilities. The Servicer will also follow other
reasonabl e instructions the Bank or MPF Provider (through its Master Servicer) givesit from timeto time
and shall follow accepted industry standards and comply with Applicable Laws when servicing a Mortgage
for the Bank, which includes without limitation, the maintenance of all insurance and guaranty coverage
required by the Guides and the payment of all premiums and fees thereon as they become due and payable.
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(d) Service at Servicer's Own Expense. The Servicer shall be solely responsible for all costs
of Servicing unless the Guides expressly provide otherwise. Without limiting the foregoing sentence, the
Servicer shall be responsible for Unreimbursed Servicing Expenses as provided in Section 4.3, and shall, if
required by the Bank, repurchase delinquent Government Mortgages in accordance with the provisions of
the Guides or as the Bank otherwise agrees in writing.

(e Specia Responsibilitiesin Foreclosures. Among the other duties that may be assigned to
the Servicer through the Bank's special instructions or under the terms of the Guides is the responsibility to
manage and appropriately dispose of the Property when a Mortgage it is servicing for the Bank has been
foreclosed, or possession or title has been acquired by the Servicer on behalf of the Bank. The Servicer
shall manage the Property according to the terms of the Mortgage (during the foreclosure process) and shall
manage and dispose of the Property in accordance with the Guides (both during the foreclosure process, or
the acceptance of adeed in lieu of foreclosure or other remedy, and after title to the Property has been
acquired on behalf of the Bank).

® Service Until Need Ends. The Servicer shall service each Mortgage continuously from
the date its servicing duties begin until the earliest of:

(@D} the Mortgage's principal and interest have been paid in full and the Mortgage
shall have been canceled or released of record and a satisfaction or canceled Note shall
have been issued to the Borrower;

2 the Mortgage has been foreclosed or liquidated and the Mortgaged Property
properly disposed of; or

3 the Servicer's servicing duties are transferred or terminated in accordance with
this Contract.

7.2. Compensation.

€) The Servicer's compensation for servicing Mortgages under this Contract, including,
without limitation, the management and disposal of foreclosure Properties, shall be the Servicing Fees
specified in the Guides and in the Master Commitment.

(b) From time to time the MPF Provider may publish amendments to the Guides or revisions
of the MPF Mortgage Products that effect a change in the Servicer's compensation which will take effect no
earlier than thirty (30) days after such publication. However, such a change shall not affect Master
Commitments under which one or more Delivery Commitments have been issued before the effective date
of the change.

7.3. Ownership of Records.

@ General. The Mortgage Records are the Bank's property at all times. Thisistrue whether
or not the Servicer developed or originated them.

The Mortgage Records shall include, but are not limited to:

(@D} all Mortgage documents,

2 tax receipts,
©)] insurance policies,
4 insurance premium receipts;
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(5) ledger sheets or their electronic equivalent;

(6) payment records;

@) insurance claim files and correspondence;

(8) foreclosure files and correspondence;

(9 current and historical datafiles; and

(20) all other papers, records, correspondence, memoranda and electronic data.

(b) Servicer as Custodian. The Mortgage Records belong to the Bank. The Servicer shall

have possession of the Mortgage Records only with the Bank's approval. The Servicer hereby
acknowledges that it is acting as the Bank's custodian in connection with any Mortgage Records at any time

in its possession or control and it shall have no other interest in them. Thisistrue whether the Servicer
receives the Mortgage Records from an outside source or prepares them itself.

(© Delivery.

(@D} The Servicer shall deliver to the Bank or its designee such original Mortgage
Records as the Guides shall require. In addition, when the Bank or its designee asksin
writing for any Mortgage Records, the Servicer shall deliver them promptly to the Bank
or itsdesignee. The Servicer shall also provide such Servicing information as required by
the Guides and as the Bank may reasonably request from time to time.

2 If the Bank asks the Servicer in writing for reproductions of any Mortgage
Records the Servicer or any predecessor servicer or holder of any Mortgage microfilmed,
condensed or stored in electronic form, the Servicer will reproduce them in fully readable
form promptly at no cost to the Bank or its designee. Further, in the event the Bank
requires copies of an extensive number of Mortgage Records (in contrast to normal
quality control reviews or similar targeted requests for Mortgage Records) that have been
microfilmed, condensed or stored in electronic form, the Servicer may provide duplicates
of the microfilm or condensed data, or electronically transmit such data, to the Bank in a
format readable by the Bank or its designee rather than provide reproductions of the
Mortgage Records in paper format.

7.4. Agreement to Indemnify, Defend and Hold Harmless.

@ The PFI asthe Servicer agrees to indemnify, defend and hold the Bank and the other
Indemnified Parties harmless from and against all losses, damages, claims, actions, causes of action,
liabilities, obligations, judgments, penalties, fines, forfeitures, costs and expenses, including, without
limitation, legal fees and expenses, that result from (i) the failure or purported failure of the PFI or its
gnee or designee in any way to perform its servicing obligations and duties with respect to the
Mortgages or managing or disposing of Property in accordance with this Contract or the Guides, or (ii) the
actual or purported willful misfeasance, bad faith or negligence of the PFI or its assignee or designee in the
performance of its obligations or duties as the Servicer in connection with this Contract or the Guides, or
the reckless disregard of such obligations or duties. 1n no event shall this indemnification be deemed to be
a guarantee of payment by any obligor of any Mortgage. If an Indemnified Party seeks indemnification
under this Section 7.4 (), it must promptly give the PFI notice of any legal action or dispute. However,
delay or failure by the Indemnified Party to provide such notice shall not release the PFI from any
indemnity obligations, except and only to the extent that the PFI shows that such delay or failure materialy
prejudiced the defense of such action. The PFI shall be responsible to conduct such defense through counsel
reasonably satisfactory to the Indemnified Party; provided, however, that the Indemnified Party is permitted
to control fully the defense of any such claim and to settle any such claim subject to the PFI’ s approval,
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which approval shall not be unreasonably withheld; provided further that the Indemnified Party shall have
the right to retain counsel to represent it at its expense in connection with any such claim. If the PFI failsto
comply with itsindemnity obligations or breaches this Contract, or the Bank believes that there is a conflict
between the Bank and the PFI or its counsel, the Bank may engage separate counsel at the expense of the
PFI. If the PFI fails to assume the defense of an action within ten (10) days after receiving notice, then the
PFI shall be bound by any determination made in the action or by any compromise or settlement the
Indemnified Party may effect. The Indemnified Party shall use reasonable efforts to mitigate any claims
tendered to the PFI. The Indemnified Party shall assign to the PFI all of its claims for recovery against third
parties for any indemnification provided by the PFl, whether such claims arise pursuant to insurance
coverage, contribution, subrogation or otherwise.

(b) If any Person, including, without limitation, any governmental agency, department or
official, suesthe Bank or any other Indemnified Party, makes a claim against any Indemnified Party or starts
aproceeding against any Indemnified Party based on the PFI's acts or omissions, or purported acts or
omissions, in servicing Mortgages or managing or disposing of Property, the PFI's obligation to indemnify,
defend and hold harmless the Bank or any other Indemnified Parties shall be met regardless of whether the
suit, claim or proceeding has merit or not.

(© The PFI'sindemnification obligation does not apply, however, to the extent that during a
suit, claim or proceeding, the Bank gives the PFl express written instructions and solely as aresult of the
PFI following them an Indemnified Party sufferslosses, damages, judgments or legal expenses.

7.5. PFl's Role as Mortgage Servicer. The Servicer shall be an independent contractor and shall not be
an agent for the Bank except as may be expressly provided for in the Guides, and shall not hold itself out as an agent
of the Bank.

VIIl.  ASSIGNMENT, CONSIDERATION AND CONTINUANCE

This article describes the Bank's requirements covering assignment of, consideration for, and continuance
of, this Contract.

8.1. Assignment. Because the relationships created by this Contract are personal, the PFl may not,
without the Bank's prior written approval, assign:

€) this Contract (whether in whole or in part) under any circumstances, either voluntarily or
involuntarily, by operation of law, or otherwise;

(b) its responsibility regarding the origination of Mortgages under this Contract;

(© its Credit Enhancement arising under Article IV of this Contract, nor may the PFl enter
into or acquire any agreement to indemnify, offset, hedge or share its Credit Enhancement, including,
without limitation, such agreements as mortgage pool insurance, reinsurance or securitizationsin any form;
or

(d) any fees payable or rights arising under this Contract.

Notwithstanding the foregoing, other Persons may assist the PFI in originating Mortgages, either as an agent of the
PFI or as avendor supplying servicesto the PFI. In all such cases, the PFI shall remain primarily responsible and
liable for (and shall not be released from) the performance of al PFI obligations hereunder and shall be and remain
primarily liable for the acts and omissions of such other Persons. In addition, the PFI shall be solely responsible for
any payments due all such other Persons for their services, and shall indemnify, defend and hold harmless the Bank
and the other Indemnified Parties from and against all 1osses, damages, claims, actions, causes of action, liabilities,
obligations, judgments and expenses (including, without limitation, legal fees and expenses) relating to such services
or such Persons. Nothing in this Contract shall be deemed to limit the Bank’ sright to sell, pledge, hypothecate,
securitize or assign the Mortgages or any interests or rightsit has arising out of the Mortgages or under this Contract.
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8.2. Limited Value of Contract to PFI.

€) The PFI acknowledges that it has paid the Bank no monetary consideration for making it
an approved PFl or Servicer.

(b) The PFI also agrees that, except for any premium payable with respect to Mortgages
delivered under this Contract, any Credit Enhancement Fee payable under this Contract, the Servicing Fee
with respect to the servicing of Mortgages under this Contract, or any termination fee for terminating
servicing under this Contract, this Contract has no value to the PFI.

8.3. Requirements for Continuance. The PFI acknowledges that it may continue to originate, sell and
service Mortgages under this Contract only aslong as, among other things, it continues to meet al of the eligibility
requirements set forth in this Contract, the Guides and, if issued, the MPF Program Requirements.

IX. ASSIGNING MORTGAGE SERVICING

The PFI may not sell, assign or pledge its responsibility for servicing all or any part of the Mortgages that it
is servicing for the Bank without first obtaining the Bank's written consent, which consent may be granted or
withheld by the Bank in its sole discretion and may be subject to conditions specified in the Guides.

X. BREACHES OF CONTRACT

The Bank can treat the PFI's taking certain actions, or failing to take certain actions, as a breach of this
Contract. A breach of this Contract can lead to a termination of this Contract by the Bank at the Bank's option.
Termination is provided for in detail in Article XI. In addition, upon the PFI's breach of this Contract, the Bank, at
its option, may revoke the Bank's approval of the PFI as a Mortgage originator, seller or servicer.

10.1  Specific Breaches of Contract. The following constitute breaches of this Contract:

@ Harm, Damage, Loss or Untrue Warranties. It isabreach of this Contract if any act or
omission of the PFI in connection with the origination, sale, servicing or Credit Enhancement of any
Mortgage causes the Bank any harm, damage or loss, provided, however, that the PFI’ s liability for any
such breach shall not be deemed to be a guarantee of the payment by any obligor of any Mortgage except to
the extent of any Remaining Credit Enhancement in effect from timeto time. It is also a breach of this
Contract if the PFI breaches any representations or warranties made or furnished by or on behalf of the PFI
in connection with this Contract (including, without limitation, those set forth in Section 5.2) or if the PFI
delivers to the Bank any Mortgage which breaches any of the warranties described in Section 5.3.

(b) Failure to Comply with this Contract, the Guides or the M PF Program Requirements. Itis
abreach of this Contract if the PFI does not comply, through any act or omission, with any term or
condition of this Contract, the Guides or, if issued, the MPF Program Requirements.

(© Failure to Properly Foreclose or Liquidate. Where a Mortgage isin default and the PFI is
required or has decided to foreclose or liquidate such Mortgage, it is a breach of this Contract if the PFI
fails to take prompt and diligent action consistent with Applicable Laws to foreclose on or otherwise
appropriately liquidate such Mortgage and to perform all incidental actions, whether or not the failure
results from the acts or omissions of an attorney, trustee or other Person or entity the PFI chooses to effect
foreclosure or liquidation.

(d) Failure to Properly Manage, Dispose of, or Effect Proper Conveyance of Title. Itisa
breach of this Contract if any Mortgage serviced under this Contract has been foreclosed or the possession
or title to the Property has been taken by the PFI on behalf of the Bank and the PFI fails to properly
manage, dispose of or effect proper conveyance of title to the Mortgaged Property in accordance with this
Contract, the Guides, any Applicable Laws or any applicable Mortgage insurance policies or contracts.
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(€)

PFl's Financial Ability Impaired. It isabreach of this Contract if thereis a change in the

PFI'sfinancial status that, in the Bank's opinion, materially and adversely affects the PFI's ability to
satisfactorily perform any of its obligations under this Contract. Changes of this type include without

limitation:

(f)

(@D} the PFI's insolvency;

2 adjudication of the PFl as a bankrupt;

©)] appointment of areceiver or conservator for the PFI;

4 the PFI's execution of a general assignment for the benefit of its creditors; or
(5) any regulatory action taken against the PFI by any regulatory agency that in the
Bank’s sole judgment is likely to have a material adverse impact on the financial

condition of the PFI or its ability to perform any of its obligations under this Contract.

Failure to Obtain the Bank's Prior Written Consent. It is abreach of this Contract if the

PFI failsto obtain the Bank's prior written consent for:

(¢))

(@D} asaeor transfer (directly or indirectly) of the majority interest in the PFI; or
2 achange in its corporate status, charter or structure.

Failure to Comply with Eligibility Standards. It is abreach of this Contract if the PFI, in

the Bank’ s opinion, fails at any time to meet the eligibility standards for originating, selling or servicing
Mortgages set forth in this Contract, the Guides or, if issued, the MPF Program Requirements.

(h)

(i)

Court Findings against PFI or Principal Officers. It isabreach of this Contract if:

(@D} acourt of competent jurisdiction finds that the PFI or any of its Principal
Officers has committed an act of civil fraud related to the PFI’ s lending or mortgage
origination, selling or servicing activities, or that, in the Bank’s reasonable opinion,
adversely affects the PFI’ s reputation or the Bank’ s reputation or interests; or

2 the PFI or any of its Principal Officersis convicted of any criminal act related to
the PFI's lending or mortgage origination, selling or servicing activities or that, in the
Bank's opinion, adversely affects the PFI's reputation or the Bank's reputation or interests.

Cross-Defaults. It isabreach of this Contract if any default occurs under any other

agreement between (1) the PFI (or any Affiliate of the PFI) and the Bank, or (2) the PFI (or any Affiliate of
the PFI) and any other Federal Home Loan Bank.

@)

Replacement Contract. It is a breach of the Contract if the PFI does not immediately

reimburse the Bank for any funds advanced by the Bank to obtain a Replacement Contract.

10.2. The Bank's Rights upon Breach.

(@

Rights Regarding PFI Relationship. If there isabreach of this Contract by the PFI, the

Bank will have no obligation to permit the PFI to correct or cure the breach and the Bank shall have the

following rights:

(@D} the right (but not the obligation) to require or permit the PFI to take any
reasonable action to correct or cure the breach, provided, however, if the Bank determines
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(b)

the PFI’s breach is capable of being cured and is not the result of the PFI’s breach of a
fiduciary duty, willful misconduct or intentional wrongdoing, then the Bank may, in its
sole discretion, so notify the PRI and allow the PFI a reasonable time period, as
determined by the Bank, to cure such breach, and if the breach is not cured within such
time period, then the Bank may enforce its rights as provided in Section 10.2 and under
Article XI;

2 the right to terminate this Contract in whole or in part, except for a breach that
involves an individual Mortgage which the Bank requires the PFI to purchase or
repurchase, and (i) that, in the Bank’ s sole judgment, is not indicative of a pattern or
practice on the part of the PFl which islikely to result in breaches with respect to other
Mortgages, or (ii) that, in the Bank’ s sole judgment, does not involve a breach of
fiduciary duty, willful misconduct or intentional wrongdoing on the part of the PFI or its
designee;

©)] the right to revoke the Bank's approval of the PFI as an approved Originator,
seller or Servicer; and

4 any other rights under this Contract or the Guides or available at law or in
equity, including, without limitation, the Bank's rights to indemnification provided for in
this Contract and the Guides.

Rights With Respect to the Collateral and the Advances Agreement. Without limiting the

provisions of subsection (a) above, in the event of a breach of this Contract by the PFI or the Bank’s
exercise of itsrights under Section 4.2 (c), the Bank shall have any and all of the following rights, which are
not mutually exclusive and which are in addition to, and not in limitation of any rights of the Bank under the
Advances Agreement:

(1) to obtain a Replacement Contract (which may be one or more agreements as
determined by the Bank in its sole discretion);

(2) toterminate the PFI’sright to receive any Credit Enhancement Fee or Government
L oan Fee accruing under each Master Commitment; thereafter, the Bank may pay
such Credit Enhancement Fee to the obligor of, or as needed to fund, the
Replacement Contract as well asto reinstate, if necessary, and to maintain in force
any credit enhancement agreements provided by third parties that were in place prior
to the breach, such as FHA insurance, supplemental mortgage insurance, VA
guaranty, and others as may be applicable;

(3) toliquidate any collateral securing the PFI’s Credit Enhancement under Article IV
and to apply the proceeds thereof in such manner as the Bank may determine to any
obligations of the PFI to the Bank, whether arising under this Contract or any other
agreement, including without limitation to the cost of obtaining any and all
Replacement Contracts, and any other damages incurred by the Bank arising under
this Contract; and

(4) totreat any sumspaid (or payable) or incurred to obtain a Replacement Contract,
which sums shall include but are not limited to, the present value of future payments
due under the Replacement Contract (that are in excess of the present value of any
Credit Enhancement Fees that would have been payable to the PFI with respect to
each Master Commitment), as Indebtedness or Liabilities (if either such term is used
in the Advances Agreement) of the PFI to the Bank, and an extension of credit by the
Bank pursuant to the Advances Agreement, and shall become immediately due and
payable under this Contract by the PFI;
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provided, however, upon the PFI’ s full and unconditional payment of the amounts advanced by the Bank to
obtain a Replacement Contract together with all prior or outstanding claims against the PFI, if any, the PFI
shall be released of its Credit Enhancement under Article IV with respect to that Master Commitment and
the Bank shall have no obligation to pay Credit Enhancement Fees to the PFI.

(© Forbearance Not a Waiver. Any forbearance by the Bank in exercising any of itsrights
will not be awaiver of any present or future right the Bank has under this Contract to so terminate it or to
revoke the Bank's approval of the PFI as an approved Originator, seller or Servicer.

XI. TERMINATION OF CONTRACT

Without limiting the rights of the parties as provided elsewhere in this Contract, this Contract may be
terminated for the reasons and in the manner as provided in this Article XI.

11.1. Termination by Either Party of Mortgage Origination Arrangements. The Origination and Sale
Provisions of this Contract may be terminated by the PFI or by the Bank, with or without cause, by giving notice to
the other party. Notice of termination of the Origination and Sale Provisions may be given at any time but must
conform to Article X111 of this Contract. In the event of termination of the Origination and Sale Provisions for cause,
such termination shall take effect immediately upon notice of termination, and may include the cancellation of the
unused portion of any Master Commitments. Termination of the Origination and Sale Provisions without cause shall
be effective with respect to the unused portion of any Master Commitments sixty (60) days after notice of
termination is given, unless the notice specifies a later effective date. Termination of the Origination and Sale
Provisions will not affect any outstanding Delivery Commitments for which the Bank has issued its written
acceptance, provided, however, that if the PFI has breached this Contract, the Bank may declare any or al
outstanding Delivery Commitments and its acceptance thereof void. No termination fee is payable with respect to
the termination of the Origination and Sale Provisions, whether terminated by the PFI or the Bank. Nothing in this
Section 11.1 shall affect the PFI’s obligations, or impair the Bank’ s rights, with respect to the Mortgages delivered to
the Bank under this Contract prior to such termination or pursuant to Delivery Commitments entered into prior to
such termination.

11.2.  Termination by PFl of Mortgage Servicing Arrangements. The PFI may terminate the provisions
of this Contract covering the servicing of Mortgages by giving the Bank notice at any time. Notice must conform to
Article X111 of this Contract. Termination is effective the last day of the third calendar month after the calendar
month in which notice is given. If the PFI terminates the servicing provisions of this Contract in whole or in part, the
Bank will not pay the PFI atermination fee, and the PFI shall pay the costs of transferring the servicing of the
Mortgages to a party acceptable to the Bank.

11.3.  Termination by the Bank of Servicing Arrangements. The Bank may terminate the provisions of
this Contract covering the servicing of Mortgages by following the procedures outlined bel ow.

@ Termination Without Cause. The Bank may, in its sole discretion, terminate the servicing
provisions of this Contract by giving the PFI notice of the termination and directing the PFI to transfer the
Servicing to a party designated by the Bank in exchange for a termination fee. Such termination of
Servicing shall take effect on the last day of the third calendar month after the calendar month in which the
Bank givesits notice unless a later date is specified. The termination fee for such transfer of Servicing shall
be equal to the fair market value of such transferred Servicing, which shall be mutually agreed upon by the
PFI, the Bank and the designated buyer. If the parties are not able to agree on the fair market value of such
Servicing they shall abide by the determination of fair market value made by an independent nationally
recognized evaluator of mortgage servicing agreed upon by the Bank and the PFI. The Bank shall pay
reasonable servicing transfer expenses in connection with a termination without cause.

(b) Termination With Cause. The Bank may terminate Servicing if the PFl breaches this
Contract, including, without limitation, any of those breaches listed in Section 10.1, provided, however, if
the Bank, in its sole judgment, determines the PFI’s breach is capable of being cured and is not the result of
the PFI’ s breach of afiduciary duty, willful misconduct or intentional wrongdoing, the Bank may so notify
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the PFI and specify atime period, determined by the Bank in its sole discretion, to cure such breach, and if
the breach is not cured within such time period, then the Bank may enforce its rights to terminate Servicing
as provided in this Section 11.3 (b). The Bank may terminate Servicing by giving the PFl a notice of
termination. Notwithstanding anything in this Contract to the contrary, the Bank may make the termination
effectiveimmediately, and the Bank will not pay the PFI atermination fee or any of the proceeds from any
sale of the Servicing involved. Furthermore, the Bank will not pay atermination fee if aMortgage is
purchased by the PFl under Article V.

The provisions applicable to any such termination with or without cause, including, without limitation, the
procedures for effecting any such termination and the transfer of servicing, are set forth in the Servicing Guide.

11.4.  Credit Enhancement Obligations Not Terminated. Unless such obligations are earlier modified,
waived or released by the Bank in writing or replaced by a Replacement Contract accepted by the Bank in full
satisfaction of the PFI’s Credit Enhancement, the PFI’ s Credit Enhancement under Article 1V, including without
limitation, the representations and supporting obligations, are not subject to termination and shall survive termination
of this Contract. Such obligations shall remain in full force and effect until the last of the Mortgages delivered,
credit enhanced or serviced under this Contract is repaid, liquidated, or foreclosed or the Mortgaged Property
relating thereto is disposed of.

11.5. Rights of Termination Not Impaired. The exercise of aright of termination under any provision
of this Contract will not impair any further right of termination under another provision.

XI1. SURVIVAL OF RESPONSIBILITIESAND LIABILITIES

Notwithstanding anything contained in this Contract to the contrary, in the event that al or any part of this
Contract isterminated, any and all of the responsibilities and liabilities of the PFI in existence before the termination
of this Contract, including without limitation, the obligations arising under Articles 1V and V and Sections 7.3, 7.4,
19.5 and 19.6, shall survive such termination and shall continue to exist after termination unless the Bank expressly
releases the PFI from any of such responsibilities or obligationsin writing. Thisis true whether this Contract was
terminated by the PFI or by the Bank.

XIIl.  NOTICE

13.1.  General. Whenever noticeis required under this Contract or by Applicable Law, it must be given
as described inthisarticle. All demands, notices and communications under this Contract shall be in writing (except
as expressly provided in Section 13.2 below) and shall be delivered in person or sent by certified United States mail,
postage prepaid, return receipt requested or sent by facsimile transmission or sent through a nationally recognized
overnight delivery service, addressed at the applicable party's address. Any such notice shall be deemed delivered
upon the earlier of actual receipt and, in the case of notice by United States mail, three Business Days after deposit
with the United States post office, and in the case of notice by overnight courier, the Business Day immediately
following the date so deposited with the overnight delivery service.

13.2.  The Guides and Other Documents. Copies of the Guides, including, without limitation, any
amendments or supplements, or any changes or pronouncements with respect thereto, will be provided to the PFI
from time to time by the Bank, at its option, either (a) viaregular mail or other delivery service, or (b) electronically
by posting these items on an Internet website and notifying the PFI of the Internet address of such website.

13.3. Addresses. For purposes of this Article X111, the addresses and facsimile numbers for the Bank
and the PFI (and the el ectronic transmission information for the PFl) are as set forth in the Addendum attached
hereto. Any change must be given in writing in accordance with the provisions of Section 13.1, but shall be effective
only upon actual receipt.

134  Telephonic and Electronic Communications. In addition to the provisions set forth in the Guides,
the PFI hereby authorizes the Bank, from time to time without notice to the PFI, to record telephonic and other
electronic communications of the PFl with the Bank.
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XIV. PRIOR AGREEMENTS

The Origination and Sales Provisions of the Prior Contract and the terms and conditions of any Master
Commitments executed pursuant to the Prior Contract shall continue to govern all Mortgages delivered under Master
Commitments executed pursuant to the Prior Contract, but in all other respects such Mortgages shall be governed by
and serviced under this Contract including, without limitation, Section 3.7 thereof. Except for the Origination and
Sales Provisions applicable to Mortgages delivered under the Prior Contract, this Contract supersedes and replaces
the Prior Contract. This Contract shall govern al Acquired Mortgages and al Mortgages delivered under Master
Commitments executed pursuant to this Contract in al respects. This Article X1V does not affect the respective
rights or obligations of the PFI or the Bank under any prior agreement or understanding that does not relate to the
origination, selling or servicing of Mortgages to which this Contract relates.

XV. SEVERABILITY AND ENFORCEMENT

15.1.  Severability. If any provision of this Contract conflicts with Applicable Law, the other provisions
of this Contract that can be carried out without the conflicting provision will not be affected.

15.2. Rights and Remedies Cumulative. All rights and remedies under this Contract are distinct and
cumulative not only asto each other but asto any rights or remedies afforded by law or equity. They may be
exercised together, separately or successively. Subject to Section 19.6, these rights and remedies are for the benefit
of the parties and their respective successors and assigns.

XVI. CAPTIONS
This Contract's captions and headings are for convenience only and are not part of this Contract.
XVII. SCOPE OF CONTRACT

The following provision applies, whether or not it is contrary to other provisionsin this Contract. The Bank
reserves the right to restrict the PFI's selling or servicing of Mortgages for the Bank to the type that the PFl and its
employees have the experience and ability to originate or service.

XVIIl. OTHER PARTIES

18.1.  Participants. The PFl acknowledges that the Bank may and intends to enter into one or more
participation agreements with other Persons (the “ Participants’) to convey participation interestsin some or all of the
mortgages sold or serviced under this Contract. Nothing in this Contract shall prohibit such participation
agreements. The PFl authorizes the Bank to disclose to potential Participants the information used to approve the
PFI as PFI, credit enhancer and Servicer and to maintain those qualifications so long as such potential Participants
have agreed in writing to maintain the confidentiality of such information.

18.2. Master Servicer; Custodian; Underwriter; Subservicer; etc. The PFl acknowledges and agrees that
from time to time the Bank may enter into agreements with other Persons regarding the Mortgages. Such agreements
may include master servicing agreements, custodial agreements, underwriting agreements, securitization agreements,
subservicing agreements and other agreements for the benefit of the Bank, the Participants and their respective
successors and assigns. No party to such other agreement shall owe any obligation to the PFI. To the extent the
Bank assigns or delegates any of its rights or obligations to any such other party from time to time and so notifies the
PFI thereof in writing, the PFI shall be bound by such assignment or delegation. In such event, the PFI agrees that it
shall not be the agent of any such other party.
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XIX. MISCELLANEOUSPROVISIONS

19.1. Amendment. All amendments to this Contract shall be in writing duly executed and delivered by
the PFI and the Bank, except as expressly provided in the Guides; provided, however, that the Bank may extend the
period applicable to any Master Commitment without the written approval of the PFI.

19.2. REMIC, FASIT or Other Securitization or Sale Transaction. The PFI hereby acknowledges and
agrees that the Bank may hereafter transfer some or all of the Mortgages to purchasers of whole loans or into a trust
or other entity, which trust or other entity may elect REMIC or FASIT status. In the case of any such transfer
(whether or not such entity elects REMIC or FASIT status), (&) the Bank may assign to the transferee the Bank's
rights under this Contract in respect of the Mortgages so transferred and upon such assignment, the transferee shall
be entitled to all rights of the Bank under this Contract in respect of such Mortgages, except to the extent provided
otherwise in the transfer agreement between the Bank and such transferee, (b) the PFI will comply with all applicable
REMIC or FASIT legal and regulatory requirements in connection with the performance of its obligations and the
exercise of itsrights hereunder, and (c) upon the request of the Bank, the PFI shall provide all information
reasonably required and otherwise cooperate with the Bank, any applicable rating agencies and any prospective
transferees or investors in connection with any such securitization or sale of any or al of the Mortgages and shall
enter into such amendments to this Contract as the Bank shall reasonably request to effectuate the provisions of this
Section 19.2.

19.3.  Governing Law. The parties acknowledge that the MORTGAGE PARTNERSHIP FINANCE
Program is or will be offered to participating financial institutions in numerous states, that the MPF Provider will be
providing services to the Bank, the PFI and all participating financial institutions wherever located, and that this
Contract will be performed in part in the State of 11linois because of the servicesto be provided by the MPF Provider
to, or on behalf of, the Bank. THEREFORE THE PARTIESAGREE THAT THISCONTRACT SHALL BE
CONSTRUED AND ENFORCED IN ACCORDANCE WITH THE STATUTORY AND COMMON LAW
OF THE UNITED STATESOF AMERICA. TO THE EXTENT FEDERAL LAW INCORPORATESOR
DEFERSTO STATE LAW, THE RELEVANT STATE LAW SHALL BE THE LAW OF THE STATE OF
ILLINOIS(WITHOUT REGARD TO CONFLICTSOF LAW PRINCIPLES) APPLICABLETO
AGREEMENTSTO BE PERFORMED IN THE STATE OF ILLINOIS. Any action or proceeding to enforce
or interpret this Contract shall be brought in the state or federal court for the county and state wherethe
Bank islocated, and if any basisfor federal jurisdiction existsin such action or proceeding, it must be
brought in the federal court for such state and county. Section 4.7 of this Contract provides that the Advances
Agreement will govern the pledging of collateral by the PFI to secure obligations under this Contract, in addition to
any other obligations of the PFl arising under the Advances Agreement or other contracts or agreements between the
Bank and the PFI. It is expressly agreed and understood that the choice of Illinois law in this Section 19.3 shall apply
only to this Contract, and shall not apply to any transaction governed by the terms of the Advances Agreement or
other contracts or agreements between the Bank and the PFI, which shall continue to be governed by the choice of
law specified therein, even if such transaction is related to a transaction under this Contract. In addition, the PFI
agreesthat if it should bring any action or proceeding seeking to obtain any legal or equitable relief against the Bank
under or arising out of this Contract or any transaction contemplated by this Contract, and such relief is not granted
by the final decision, after any and all appeals, of a court of competent jurisdiction, the PFl will pay all attorneys
fees and other costs incurred by the Bank in connection therewith. The PFl agrees to reimburse the Bank for all
costs and expenses (including reasonable fees and out-of-pocket expenses of counsel for the Bank) incurred by the
Bank in connection with the enforcement or preservation of the Bank’ s rights under this Contract including, but not
limited to, itsrights in respect of any Mortgages sold or serviced by the PFI and any collateral pledged to the Bank in
connection with such Mortgages.

19.4. Intention of the Parties. It isthe intention of the parties hereto that this Contract does not create a
joint venture or partnership between the PFI and the Bank, but rather this Contract constitutes a contractual
arrangement between the parties. The Bank shall not be obligated to purchase any particular mortgage unless and
until it formally commitsin writing to do so.

19.5. Confidentiality of Proprietary Information. The PFI agrees to maintain the confidentiality of any
information provided by the Bank or the MPF Provider which is labeled “ confidential” or “proprietary information”
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or otherwise transmitted as confidential information, including, without limitation, the Credit Enhancement data
described in Section 19.6, and not to disclose such information except to employees who have a need to know its
contents and to third party agents who have a need to know and have signed confidentiality agreements protecting
the Bank. It isunderstood that such information will not be considered confidential if (@) it is or becomes publicly
available through no breach of the PFI’ s obligations under this Contract, (b) it is provided by the Bank to any third
Person without restriction on disclosure, (c) it is provided to the PFI by athird Person who properly has such
information, without restriction on disclosure and without breach by such third Person of any nondisclosure
obligation it may have, or (d) it is independently developed by the PFI without use of the Bank’sinformation. If the
PFI is served with process or any other governmental or regulatory request for such confidential information, the PFI
shall immediately notify the Bank’s General Counsel, or if the Bank has no General Counsel, the Bank’s President,
prior to complying with such process or request, except where such prior notice is prohibited by law.

19.6. Useof Credit Enhancement Data. Information regarding the determination of the Actual Credit
Enhancement or proposed Credit Enhancement, both on aloan level basis and on a pool level basis, supplied by the
MPF Provider on behalf of the Bank is proprietary information. This information is shared with the PFI for the sole
purposes of assisting the PFI to evaluate whether to originate for, or sell a mortgage or mortgages to the Bank, and
for the PFI to determine the appropriate capital treatment for such mortgage(s), and for no other purpose, including
but not limited to valuation for market securitization purposes. The Bank and MPF Provider, their vendors and
licensors and all Affiliates thereof do not and cannot warrant the accuracy, adegquacy or completeness of, or
performance or results that may be obtained by using the MPF Provider’s system and/or any information or data
generated with the use of this system or the capital, accounting, regulatory or tax treatment applicable to the PFI.
The information and data generated by the MPF Provider’s system are provided “asis’ without any express or
implied warranties, including but not limited to any implied warranties of merchantability or fitness for any particular
purpose or use. With respect to such information and data generated by or with the use of the MPF Provider's
system, neither the Bank, MPF Provider, their vendors and licensors nor any Affiliates thereof shall be liable to any
PFI or anyone else for any inaccuracy, delay, interruption in service, error or omission, regardless of cause, or for
any damages resulting therefrom. Neither the Bank, MPF Provider, their vendors and licensors and all Affiliates
thereof nor anyone else who has been involved in the creation or production of the MPF Provider’s system and/or
delivery of the information and data generated thereby or any component of the forgoing shall be liable for any
indirect, incidental, special, punitive, consequential or similar damages, such as but not limited to, loss of anticipated
profits or benefits resulting from the use of the information and data generated by the MPF Provider’s system, even
if any of them has been advised asto the possibility of such damages. Thislimitation of liability shall apply to any
claim or cause whatsoever whether such claim or cause arisesin contract, tort or otherwise. In the event that liability
is nevertheless imposed, the cumulative liability of the Bank and MPF Provider, their vendors and licensors and all
Affiliates thereof shall not exceed twenty thousand dollars ($20,000) in the aggregate.

19.7.  Successors and Assigns. This Contract will inure to the benefit of and be binding upon the parties
hereto and their respective successors and assigns; provided, however, that the foregoing provision shall not be
deemed to permit the assignment by the PFI of any of its rights or obligations hereunder in violation of this Contract.

19.8  Conflict with Guides. In the event of any conflict between the provisions of this Contract and the
provisions of the Guides, the Guides shall prevail unless this Contract expressly provides otherwise.
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XX. SIGNATURES

By executing this Contract, the PFI and the Bank agree to all of this Contract's terms and provisions. The
PFI and the Bank have caused this Contract to be executed and delivered by their duly authorized officers as of the
date first written above.

This Contract takes effect when executed and delivered by both the PFI and the Bank.

THE PHI:

By:

Name:

Title:

By:

Name:

Title:

THE BANK:

FEDERAL HOME LOAN BANK OF TOPEKA

By:

Name:

Title:

By:

Name:

Title:

Customer No.

“MORTGAGE PARTNERSHIP FINANCE” and “MPF” are registered trademarks of the Federal Home Loan Bank of Chicago.
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ADDENDUM

Address and Other Contact Information

The Bank:

Address:

Federal Home Loan Bank of Topeka

One Security Benefit Place, Ste. 100

Topeka, KS 66606-2444

Attention: MORTGAGE PARTNERSHIP FINANCE® Group
Facsimile No.: (785) 438-6181

Electronic Transmission: mpfmail @fhlbtopeka.com

The PFI:

Address:

Attention:

Facsimile No.:

Electronic Transmission:

[List authorized individuals, their respective roles, their addresses, e-mail addresses, tel ephone numbers and
facsimile numbers.]
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Mortgage
Partnership

MPF Fidelity and Errors & Omissions Insurance Worksheet (Form OG?2) m Finance.

Requested Return Date Calendar Year Ended

PFI Name PFI #

1. Base Determination - Compute using definition in Origination Guide Chapter 5.4.1

Annual Origination ($)
Annual Secondary Market Sales  ($)
Servicing Portfolio $)
Highest of Above $)

BASE

2. Minimum Insurance and Maximum Deductible

2.1 Minimum Required Fidelity Insurance and Maximum Deductible — See Chart in Origination Guide
Chapter OG 5.4.1 for details.

A) Minimum Insurance $ B) Maximum Deductible $

2.2 Minimum Required E&O Insurance and Maximum Deductible — See Chart in Origination Guide
Chapter OG 5.4.1 for details.

A) Minimum Insurance $ B) Maximum Deductible $

3. Your Actual Fidelity and E&O Insurance

A) Fidelity Coverage $ C) Fidelity Deductible $

B) E&O Coverage $ D) E&O Deductible $

4. Reconciliation

Is 3A equal to or greater than 2.1A?
Is 3B equal to or greater than 2.2A?
Is 3C equal to or less than 2.1B?
Is 3D equal to or less than 2.2B?

All answers above should be Yes.

5. Attach Errors & Omissions and Fidelity Bond declaration pages.

Authorized Signature Date

MPF Origination Guide Revision Date 05/08/08
Form OG2



MPE

Third Party Origination held for a Valid Business Purpose by the Member

Dear PFI Applicant:

In order to comply with the Federal Housing Finance Board’s valid business purpose
requirement of 12 C.F.R. § 955.2(b)(1)(i1) for assets being acquired by approved
Participating Financial Institutions (PFIs) and sold into the MPF® Program, the FHLBank
Topeka is requiring that the following documentation be submitted and/or certified by your
institution.

o Ifyour institution is not planning on selling TPO loans into the MPF Program
mark this box and and sign below.

Members selling “Third Party Originated” loans (TPOs) into the MPF Program must certify
and provide the following documentation where applicable:

o Do TPOs represent a core business of your institution’s operations?

o How many years has your institution been involved in TPO correspondent
operations?

o Does your institution have experience with the type, quality and volume of assets
being acquired from the correspondent?

o Do you have a Quality Control system in place to address the potential for fraud
on an operational level?

o Does your institution have procedures for approval, contracting and setting
standards and prices for TPOs?

Institution Name

Signature

Title

Date



MPF® Participating Financial Institution — Government Application ﬁgﬁfﬁfﬁip

Mortgage Operations Questionnaire Finance.
Member Name: Customer ID: Phone Number:
Address: City, State, Zip:

1.| a. Government Product applying for:

[] GRH Section 502 [] HUD Section 184 [] FHA ] VA
b. Remittance Option applying for:
[] Scheduled/Scheduled [ ] Actual/Actual [] Actual/Actual Single Remittance
c. Servicing Option applying for:
Service Retained [] Service Released [ ] Both
d. Master Commitment Amount: $ (Minimum of $5,000,000/year)

e. Does your institution intend to use an MPF subservicer? []Yes []No If Yes, Name

2 | Government Residential 1-4 Family Mortgage Origination Volume (in $1,000s) and Delinquency Status

a. Provide origination and servicing information by Government product type as of the current year and the previous year. Include
total number of loans, originated volume and your government servicing portfolio: (Indicate N/A if not applicable)

Government Loan Origination and Servicing Data

Originations YTDasof / / Originations prior year Government Loans you Service
Gov’t Product  # of Loans Amount # of Loans Amount # of Loans Amount
GRH Sec. 502:  # $ # $ # $
HUD Sec. 184:  # $ # $ # $
FHA: # $ # $ # $
VA: # $ # $ # $

b. List most recent month ending  /  / 2007 delinquency information. For each of the following products provide the information

requested. (Indicate N/A if not applicable.)
Government Loan Delinquency Data

30-59 days 60-89 days 90-120 days Foreclosure
GRH Sec. 502: # $ # $ # $ # $
HUD Sec. 184: # $ # $ # $ # $
FHA: # $ # $ # $ # $
VA: # $ # $ # $ # $
3 a. What government agency approval(s) do you have to sell and/or service government product(s)?
[ ] USDA 1980-16 Form (Sec. 502) ] HUD Approval [] Sec. 184 Approval ] VA Approval

*Please attach a copy of your institution’s approval(s).

b. Please attach a copy of your institution’s most recent HUD Audit, USAP, or other servicing related audit.

Completed By: Signature:
(Printed Name)

Title: Date:

The “MPF” logo, “MORTGAGE PARTNERSHIP FINANCE” and “MPF” are registered trademarks of the Federal Home Loan Bank of Chicago. Page 1 of 1
Revised 2/1/07






