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FHLBank Topeka’s
Affordable Housing Program
and the MPF® Program

Mark Ward Operations and Community Programs Manager
Michele Carter AHP Homeownership Supervisor
Chris Endicott MPF Member Operations Manager
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Affordable Housing Program Grants

FHLBank allocates 10% of its previous year’s 
earnings for the AHP competitive program, Rural 
First-time Homebuyer Program (RFHP) and Targeted 
Ownership Program (TOP).

About the Affordable Housing Program (AHP)
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AHP and MPF Usage
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AHP  $2,433,493  $2,068,926  $2,163,732  $2,994,945  $2,578,642  $2,772,801  $2,014,699 

RFHP  $1,764,106  $1,358,198  $2,049,991  $1,782,223  $2,773,069  $2,746,711  $3,518,653 

TOP  $118,105  $123,498  $132,000  $142,701  $80,000 

MPF  $165,000  $715,400  $1,828,390  $1,237,755  $925,685  $1,726,095  $1,371,455 

2002 2003 2004 2005 2006 2007 2008

• Up to $450,000 for down payment, closing cost or  
rehabilitation assistance

• Must apply for AHP funding through member 
institution 

• All units must be at or below 80% of the AMI for 
homeownership projects

• 5-year retention period for all homeownership projects
• Primary residence

AHP Requirements
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• Awarded in two competitive rounds
– Application deadlines: April 1 and October 1

• Pre-application review
– Four weeks prior to application deadline

• Web seminar on disbursement and monitoring of 
AHP funds

• MPF® and Housing and Community Development 
departments work together to determine if projects 
are eligible for the MPF Program
– Must meet MPF Program Guide eligibility requirements

AHP Process

• MPF loan must be in first position
– Grants are considered “subordinate liens”

• Maximum LTV is 100% with a maximum TLTV of 105%
– TLTV is determined using the lesser of purchase price 

or appraised value
• Fixed rate loan
• Conventional and Government 
• Primary residence
• Residential and completed property
• Grant forgivable within five years

MPF Program Eligibility Requirements
(FHLBank Topeka Approved Grant Programs)
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AHP Approved Projects Timelines

• 12 months to draw AHP funds or secure other 
financing (additional 6-month extension can be granted)

• 42-month timeline to request funds
• 48 months to complete project

AHP/MPF Funding Requests
• Request AHP funds at least 10 business days prior to 

loan closing
• Funds credited to member institution’s DDA
• Stockholders must disburse funds to eligible 

households within 60 days after receiving AHP funds
• MPF Process 

– Loan Presentment (fax only)
– Active Delivery Commitment

• Delivery Commitments of 3, 10, 20, 30 & 45 business days
• Accept loans with no more than 12 P&I payments (service 

retained only)
– Loan funding through eMPF Web site
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AHP/MPF Funding Requests (continued)

Rural First-time Homebuyer 
Program (RFHP) Grants



7

Mortgage Revenue Bond Income Limits

Available on 
www.fhlbtopeka.com
under Community 
Programs, AHP

Rural First-time Homebuyer Program (RFHP)

• Awards grant funds to stockholder to help low- and 
moderate-income, first-time homebuyers purchase 
home in rural area

• $4,000 Maximum RFHP subsidy per household 
• $50,000 per stockholder

– Amount increases $25,000 monthly beginning May 1
– First-come, first-served structure

• Six offerings in 2009
• Disbursement period opens the first day of the 

month beginning in March
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Member Registration

• FHLBank notifies members of funds available
• Members must submit RFHP agreements in order to 

submit disbursement requests
• No registration deadlines; RFHP agreements will be 

accepted from members at any time during the year
• Complete RFHP agreement (authorized signer)

– Sign up for TOP

• First-time homebuyer with income < 80% MRB limits
• Must be primary residence and located outside the 

urbanized area of the central city of an MSA
• Minimum of $500 down or documented sweat equity, 

no cash back received
• Mandatory homebuyer education
• Homebuyer has been qualified for financing

(Income information must be based on the most recent 
applicable current income documentation)

RFHP Criteria
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• Income must be documented and qualified based 
on all members of the household age 18 and over 
that reside in the home

• The member ensures that set-aside is being used 
for permissible purposes
– Interest rate, points, fees and other charges do not 

exceed reasonable rates for loans of similar maturity, 
terms and risk

RFHP Criteria – con’t

• MPF loan must be in first position
– grants are considered “subordinate liens”

• Maximum LTV is 100% with a maximum TLTV of 
105%
– TLTV is determined using the lesser of purchase 

price or appraised value

MPF Program Eligibility Requirements
(FHLBank Topeka Approved Grant Programs)
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• Fixed rate loan
• Conventional and Government 
• Primary residence
• Residential and completed property
• Grant forgivable within five years

MPF Program Eligibility Requirements (continued)

Eligible Uses of RFHP Funds

• Down payment, closing costs or rehabilitation costs 
associated with purchase of home

• Homebuyer education fees
• Single-family homes, manufactured homes or condos
• Rehab costs for owner-occupied homes in federally 

declared disaster areas to address disaster related 
damage

• New construction of homes in federally declared 
disaster areas

• Can only be used in conjunction with first mortgage 
loans originated by FHLBank members
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Rural Locations (AHP & RFHP)

• Rural = located outside of the urbanized area of the 
central city of a Metropolitan Statistical Area (MSA)

• Examples of eligible communities: 
– KS: Hutchinson, Manhattan and Salina
– NE: Grand Island, North Platte, Columbus and Fremont
– OK: Shawnee and Ardmore
– CO: Durango and Canon City

• Examples of ineligible communities: 
– KS: Kansas City, Topeka, Wichita and Lawrence 
– NE: Lincoln and Omaha
– OK: Tulsa and Oklahoma City
– CO: Denver, Colorado Springs, Pueblo and Fort Collins

Mandatory Homebuyer Education

• Complete “acceptable” homebuyer counseling program prior 
to disbursement, including training provided by:
– HUD-approved Housing Counseling Agency
– FHLBank Train-the-Trainer Certified
– State Homebuyer Education Association Certified (ex. 

REACH, OHEA)
• Provide certificate of completion or name of training agency
• Training based on a recognized homebuyer education 

program
• FHLBank Topeka prefers classroom counseling, though 

phone or web-based training may be satisfactory depending 
on the circumstances. A list of classes for each state is 
available on our Web site.
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First-time Homebuyer 
Definition of a First-time Homebuyer: individual and spouse who have not owned a 

home during the three-year period prior to the purchase of a home with assistance 
from the RFHP, except that:

Any individual who is a displaced homemaker may not be excluded from consideration 
as a first-time homebuyer on the basis that the individual, while a homemaker, 
owned a home with his/her spouse; a displaced homemaker means an adult who 
has not worked full-time, full-year in the labor force for a number of years and 
during that period, worked primarily without remuneration to care for a home and 
family; and

Any individual who is a single parent may not be excluded from consideration as a first-
time homebuyer on the basis that the individual, while married, owned a home with 
his/her spouse or resided in a home owned by the spouse. A single parent is an 
individual who is unmarried or legally separated from a spouse and has custody or 
joint custody of one or more minor children.

Any individual who did not purchase a home but is shown as owner of a home as a 
result of special family circumstances subject to documentation acceptable to the 
Bank including health or disability of homebuyer or original owner.

Down Payment or Equivalent

• Minimum $500 down payment 
– Gifts cannot be used as part of $500 down payment

• Equity contribution (ex. lot on which new house was 
built or sweat equity contributed through a self-help 
housing program)

• Documented Sweat Equity – Self-help and Habitat 
programs

• Costs paid outside of closing 
– Provide documentation of cost of appraisal, loan 

application, inspections, etc. if POCs are not shown on 
HUD 1
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Retention Period

• 5-year retention secured by deed restriction 
requires:
– If refinanced, FHLBank will subordinate its position 

to the MPF Program or primary lender
– Must be occupied as their primary residence
– Notice of any sale or refinancing of the unit during 

that period
– If sold, repayment of a pro rata share of the subsidy 

upon sale, reduced by 1/60 per month for every 
month the RFHP-assisted borrower owned the unit or 
sale to an RFHP-qualified buyer

Targeted Ownership Program Grants
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Targeted Ownership Program (TOP)

• Awards grant funds to stockholders to help first-
time homebuyers that have a disabled household 
member to purchase a home

• Funds up to $4,000 per qualified homebuyer
• TOP Agreement form must be completed prior to 

first disbursement
– Funds available February 1 through August 31
– First-come, first-served structure

• Cannot be used for RFHP or AHP assisted 
households.

TOP Criteria

• First-time homebuyer 
– Same definition as RFHP

• Household includes an individual with a physical or 
developmental disability 
– Requires documentation of disability

• Household income < 80% of MRB limits
• Home located in rural or urban areas 
• Household’s primary residence
• Minimum of $500 down
• Mandatory homebuyer education
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TOP Criteria (continued)

• Homebuyer has been qualified for financing
– Income information must be based on most recent 

applicable current income documentation
– Income must be documented and qualified based on 

all members of household, including anyone age 18 
and over who resides in the home

– Income must be calculated using the forms, 
instructions and according to the guidelines of 
FHLBank’s Community Programs department

• MPF loan must be in first position
– grants are considered “subordinate liens”

• Maximum LTV is 100% with a maximum TLTV of 105%
– TLTV is determined using the lesser of purchase price 

or appraised value
• Fixed rate loan
• Conventional and Government 
• Primary residence
• Residential and completed property
• Grant forgivable within five years

MPF Program Eligibility Requirements
(FHLBank Topeka Approved Grant Programs)
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RFHP/TOP information: www.fhlbtopeka.com

MPF Program Guides
www.fhlb-mpf.com/transactions/guides.asp
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MPF Program

Kathy Schmidtberger, AMP
VP, Director of MPF 
kathy.schmidtberger@fhlbtopeka.com

Nancy Hanks Program Manager
nancy.hanks@fhlbtopeka.com

Chris Endicott Operations Manager
chris.endicott@fhlbtopeka.com

AHP-Homeownership

Michele Carter AHP Homeownership Supervisor
michele.carter@fhlbtopeka.com

RFHP and TOP

Utika Scales HCD Specialist
utika.scales@fhlbtopeka.com

Contact Us


