
FUNDING STRATEGY ILLUSTRATIONS & BREAKEVEN
Example Member January 6, 2026

City, State  |  Cust ID: 

36-months Funding Scenario | Fed Summary Economic Projections

Funding Assumptions
Funding Amount: 2,500,000$    Settlement Date: 1/6/2026
Funding Term: 36-months Maturity Date: 1/5/2029

Funding Strategy Comparison
Total Interest Weighted
Paid Over Life Average Rate

36-month Bullet Advance 277,268.04$    3.70%
actual/actual

Putable Advance (3yr/6-mo Berm) 250,937.50$    3.30%
actual/360

Rolling 3-mo SOFR Advance 264,309.03$    3.48%
actual/360

OLOC Funding (w/rate adjustments) 271,152.78$    3.57%
actual/360

Expected FOMC Rate Adjustments FOMC Rate
Reset 1: 5-mos  (25 bps) June-26 3.50%
Reset 2: 17-mos  (25 bps) June-27 3.25%

Note: Interest is collected on the first business day of each month.

Breakeven OLOC rate reflects average monthly interest rate change of -0.033% or quarterly rate 
change of -0.099% at which OLOC has same average lifetime rate as the 36-month putable rate.

Cumulative FOMC Rate Adjustments =  (50 bps)

36-months Funding Scenario | Market Expectations + Add'l Easing

Funding Assumptions
Funding Amount: 2,500,000$    Settlement Date: 1/6/2026
Funding Term: 36-months Maturity Date: 1/5/2029

Funding Strategy Comparison
Total Interest Weighted
Paid Over Life Average Rate

36-month Bullet Advance 277,268.04$    3.70%
actual/actual

Putable Advance (3yr/6-mo Berm) 250,937.50$    3.30%
actual/360

Rolling 3-mo SOFR Advance 236,027.78$    3.10%
actual/360

OLOC Funding (w/rate adjustments) 242,871.53$    3.19%
actual/360

Expected FOMC Rate Adjustments FOMC Rate
Reset 1: 3-mos  (25 bps) April-26 3.50%
Reset 2: 8-mos  (25 bps) September-26 3.25%
Reset 3: 17-mos  (25 bps) June-27 3.00%
Reset 4: 23-mos  (25 bps) December-27 2.75% Note: Interest is collected on the first business day of each month.
Reset 5: 29-mos  (25 bps) June-28 2.50%

Breakeven OLOC rate reflects average monthly interest rate change of -0.03% or quarterly rate 
change of -0.10% at which OLOC has same average lifetime rate as the 36-month putable rate.

Cumulative FOMC Rate Adjustments =  (125 bps)

Note: FHLBank advance rates are indications only and may differ upon execution. 
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DISCLAIMER
In connection with the preparation and provision of these materials (including all data, scenarios, valuations, projections and other information in these materials, for Example Member (the “Company”), the Federal Home
Loan Bank of Topeka (“FHLBTopeka”) has relied upon and assumed, without independent investigation or verification, the accuracy and completeness of all financial and other information that was made available, supplied, or otherwise
communicated to FHLBTopeka by or on behalf of the Company and other publicly available information. FHLBTopeka expressly disclaims any responsibility for or liability in connection with the Materials or the Company’s use of the Materials.

The Materials are necessarily based upon economic, market, financial and other conditions as they exist on, and on the information made available to us on the information made available to us as of, the date of the Materials, and subsequent 
developments may affect the analyses, information or other contents in the Materials. The Materials are solely for information purposes and are provided as an accommodation and without charge.

All scenarios in the Materials were derived using estimates and assumptions about relevant future market conditions and other matters, all of which are all of which are subject to change without notice.

FHLBTopeka makes no representations or warranties about the accuracy or suitability of any information in the Materials. The Materials do not constitute legal, regulatory, accounting, investment, or financial advice or the rendering of legal, 
accounting, consulting, or other professional services services of any kind. The Company is strongly encouraged to consult with qualified professionals regarding the extent to which the Materials may be useful to the Company and with
respect to any legal, regulatory, accounting, tax, business, and/or financial matters or questions.

The Materials are confidential and are not to be published, quoted or referred to, in whole or in part, in any document for any purpose without FHLBTopeka's written consent.


